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A. EXECUTIVE SUMMARY 

1. Requested Actions 

The Commission is requested to discuss and provide comments on the proposed Town of Mammoth Lakes 

cannabis regulations.  

2. Required Findings to Support Requested Actions    

No findings required because this is a workshop item. 

3. Report Summary  

This workshop allows the Commission and public to provide early input on the proposed Town of 

Mammoth Lakes cannabis regulations. The proposed regulations include: (1) limits on the number of 

cannabis retailers, cultivators, and manufacturers; (2) limitations on the zones that cannabis commercial 

uses are permitted; (3) buffers from school, day care centers, and youth centers; (4) implementation of an 

annual cannabis permit renewal fee; (5) prohibition of outdoor cannabis grows; (6) regulations pertaining 

to personal cannabis use; and (7) application and operational standards. Questions are posed in this report 

to facilitate the workshop discussion.  

 

 



4. Location Map 

Figure 1 – Proposed Zones where Commercial Cannabis Uses would be Permitted 

 

B. ANALYSIS 

1. Background and History  

The voters of the Town of Mammoth Lakes approved Measure M on June 8, 2010 which allowed a 

maximum of two medical marijuana cooperatives within the Town. In addition to Measure M, the Town 

Council adopted Municipal Code Chapter 5.38 in June 2010, which established regulations for medical 

marijuana cooperatives. The Municipal Code limits medical marijuana cooperatives to the Downtown (D), 

Old Mammoth Road (OMR), and Industrial (I) zoning districts, subject to a use permit. The Municipal 

Code also requires that medical marijuana cooperatives be separated by 500 feet and 1,000 feet away from 

public schools, parks, and libraries for cooperatives located in the commercial zones. Measure M did not 

specifically address cultivation in zoning districts other than residential (i.e., medical marijuana cultivation 

at private residences as allowed by State Law). In October 2010, the Commission approved two medical 

marijuana cooperatives, Mammoth Green (UPA 10-002) and Mammoth Lakes Wellness (UPA 10-003). 

Since 2010, Mammoth Green closed and was replaced by Green Mammoth in 2012 (UPA 12-002). 

Attachment 2 provides a summary of the existing cannabis businesses.  

In 2013, the Planning and Economic Development Commission (PEDC) made the determination that 

medical marijuana cultivation not located at a private residence shall be allowed as part of a permitted 

medical marijuana cooperative, so long as the facility is legally affiliated and physically connected to that 

cooperative. Presently, only 1 out of the 2 medical marijuana cooperatives is approved for a cultivation 

facility (Mammoth Lakes Wellness located at 3399 Main Street, Suite(s) G, Q-1, and Q-2 [Approved by 

UPA 10-003A and 10-003B]).  

In 2016, the Town Council adopted an urgency ordinance (Ordinance No. 16-04) allowing medical 

marijuana cultivation operations in the Industrial zone with approval of a use permit. The ordinance 

prohibits marijuana cultivation in commercial zones, unless those operations are conducted by a permitted 

cooperative and occurring either in or immediately adjacent to the cooperative’s premises. The ordinance 



does not limit the number of medical marijuana cultivation facilities that could be permitted in the 

Industrial zone, but does require compliance with the operational standards that apply to cooperatives. 

Currently, there are two medical cannabis manufacturing facilities with approved use permits and a third 

facility that has a use permit allowing for storage of cannabis plant material.  

The CA Medical Cannabis Regulations and Safety Act (MCRSA) was adopted in September 2015 and 

became effective on January 1, 2016. The MCRSA created a comprehensive state licensing system for the 

commercial cultivation, manufacture, retail sale, transport, distribution, delivery, and testing of medical 

cannabis. The state has indicated that it will need until January 2018 to set up the necessary agencies, 

information systems, and regulations to begin issuing licenses. Facilities (e.g., cooperatives, cultivators, 

etc.) that are currently operating in accordance with state and local laws may continue to do so until such 

time as their license applications are approved or denied by the State.  

The CA voters adopted the “Adult Use of Marijuana Act” (Proposition 64) in November 2016 which 

allows the personal, recreation use of marijuana by adults over the age of 21. Similar to the MCRSA 

licensing, the State will begin issuing licenses for recreational commercial marijuana operations on 

January 2018. Proposition 64 did not change what is permitted or allowed under the MCRSA and the 

regulations and requirements that were adopted as part of the MCRSA regarding licensing remained the 

same.  

In June 2017, the CA Legislature approved Senate Bill (SB) 94, commonly referred to as the Medicinal 

and Adult-Use Cannabis Regulation and Safety Act (MAUCRSA).1 The MAUCRSA repealed the 

MCRSA and consolidated the licensing requirements for medicinal- and adult-use cannabis into one set 

of regulations. January 2018 remains the target date for the State to begin issuing licenses. The following 

is a summary of the changes as a result of the MAUCRSA: 

- Replaced all references to “marijuana” or “medical cannabis” with “cannabis” or “medicinal 

cannabis” 

- Allowance for a licensee to obtain multiple types of licenses, but requires premises be separate 

and distinct (Note: Testing laboratory licensees are prohibited from obtaining any other 

commercial cannabis activity license).2 Previously, the MCRSA limited the number of types of 

medicinal cannabis licenses a person could hold.  

- Created the same license types for commercial adult-use cannabis activity and commercial 

medicinal cannabis activity. The license types will be differentiated with an “M” for medicinal and 

an “A” for adult-use licenses.  

- The 15% cannabis excise tax will be measured by the average market price of the retail sale, instead 

of by the gross receipts of the retail sale. 

- Amended the definition of volatile solvents from including a list of allowed chemical and 

compounds to instead read “a solvent that is or produces a flammable gas or vapor that, when 

present in the air in sufficient quantities, will create explosive or ignitable mixtures.” 

- Places the onus on the local agency to report to the state whether a license applicant is in 

compliance with local laws (Note: This is similar to how the ABC verifies alcohol licenses). 

- Allows for cultivators and manufacturers to distribute their own products. The previous rules 

required a third party distributor.  

 

 

                                                 
1 The full text of SB-94 is available online at: http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201720180SB94. 
2 New code language is expected at some point altering the “separate and distinct” requirement in order to allow for co-location 

of uses. 

http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201720180SB94


2. Public Workshop Summary – April 26, 2017 

Staff held a public workshop on the proposed marijuana regulations on April 26, 2017. There were 

approximately 25 members of the public in attendance. At that workshop, staff presented a summary of 

the proposed regulations and asked a series of questions in order to get feedback on the proposed 

regulations. A summary of the responses to the questions asked of the public is provided below.  

a. Should there be a local tax for marijuana sales? 

The attendees were generally supportive of implementing a local tax on retail sales and the 

suggested tax amount ranged from 5-10%. There was general support for a cultivation tax, but no 

amounts were suggested.  

The soonest a tax could be implemented would be the next general election in November 2018 for 

a general tax. 

b. Is the proposed number of four (4) adult-use retailers and two (2) medicinal retailers appropriate? 

The attendee responses were mixed with regards to the number of retailers and the responses varied 

from maintaining the current quota of the two (2) medicinal cannabis retailers to having no cap on 

the numbers and allowing the market to regulate itself.  

c. Should the number of cultivation/manufacturing facilities in the Industrial Park be limited? 

Similar to the responses for the appropriate number of retailers, the attendee responses related to 

cultivation facilities in the Industrial Park were mixed and ranged from having a cap on the number 

of facilities in order to maintain adequate industrial space for other industrial uses to having no 

cap since there is limited vacant space and/or landlords willing to rent to cannabis businesses and 

the market will regulate itself.  

d. Of the three buffer options, which is the most desirable? Three maps were put on the wall and the 

public was asked to place sticker dots on their choice. 

The three buffer options presented were: (1) maintain the existing 1,000-foot buffer from schools 

(K-12), parks, and libraries for the commercial zones and the State required 600-foot buffer from 

schools (K-12), day care centers and child care centers; (2) use a 600-foot buffer from parks and 

libraries for the commercial zones and the State required 600-foot buffer from schools (K-12), day 

care centers, and child care centers; or (3) use only the State required 600-foot buffer from schools 

(K-12), day care centers, and child care centers. Of the three buffer options, there was unanimous 

support from the attendees for option 3 (see attachment 3 for the map options and sticker votes).  

3. Proposed Regulations 

Based on the feedback provided at the public workshop and staff analysis, the following regulations are 

proposed: 

a. Commercial Cannabis Tax 

The taxing options for a local commercial cannabis tax are a square footage tax option (i.e., $XX 

per sq. ft.) or a gross receipts tax option (i.e., X% per gross sales). With the square footage tax 

option, the Town will know the exact amount of taxes they will be receiving since the square 

footage of the use is a fixed amount. With the gross receipts option, the amount of taxes the Town 

receives is variable. Based on what cities and counties have approved, the statewide average is 4 

– 6% of gross receipts or $6 - $10 per square foot.  

 

 



It is important to note that in addition to any local tax, there are additional State cannabis taxes. 

All cannabis sales will have a 15% State excise tax and adult-use cannabis sales will be subject to 

the State and local sales tax (current sales tax rate in Mammoth Lakes is 7.75%). Cultivation will 

have a State cultivation tax of $9.25/ounce of flowers and $2.75/ounce of leaves.  

Town staff is working with County staff to determine an appropriate taxing scheme and there will 

be additional discussions with the Town Council and the Board of Supervisors prior to finalizing 

any tax proposal. Since new taxes require voter approval, the soonest a tax could be established is 

the general election in November 2018. 

b. Limits on the Number of Commercial Cannabis Businesses 

Proposed Code Language 

Where allowed by Title 17, Article II (Zoning Districts and Allowable Uses), a maximum of 

four (4) licensed premises used for cannabis retail operations (medicinal and/or adult-use) 

shall be allowed within the corporate limits of the Town of Mammoth Lakes at any time, 

subject to the following limitation:3 

1. Of the four (4) cannabis retailers, no more than two (2) can be medicinal cannabis 

retailers.4 

Where allowed by Title 17, Article II (Zoning District and Allowable Uses), a maximum of 

four (4) licensed premises used for cannabis cultivation and/or manufacturing shall be allowed 

within the corporate limits of the Town of Mammoth Lakes at any time.   

Under the current regulations, a maximum of two (2) medical marijuana dispensaries are permitted 

and there is no limit on the number of medical marijuana cultivation facilities permitted.5 It is 

staff’s opinion that the market can support up to four (4) retail premises. This will allow for the 

existing two (2) dispensaries to continue operating and allow for up to two (2) additional retailers 

to enter the market. The existing dispensaries can continue to operate as medicinal cannabis 

retailers or apply for a use permit amendment to switch to adult-use. With regards to manufacturing 

and/or cultivation, staff is recommending a maximum of four (4) of these uses in order to prevent 

a displacement of other industrial uses within the industrial park.  

Selection Methods 

Staff will begin accepting applications for non-medicinal cannabis uses once the ordinance 

adopting the Municipal Code changes becomes effective (tentatively in November 2017). In the 

event there are more applicants than licenses available, staff is suggesting two options for the 

selection process.  

Option 1: Police Department reviews the applications for conformance with the application 

requirements in the Municipal Code and makes a recommendation to the PEDC.  

                                                 
3 “Premises” as defined in CA Business and Professions Code Section 26001 is the designated structure or structures and land 

specified in the application that is owned, leased, or otherwise held under the control of the applicant or licensee where the 

commercial cannabis activity will be or is conducted. The premises shall be a contiguous area and shall only be occupied by 

one licensee. 
4 The cap of two (2) medical marijuana dispensaries and the five hundred foot buffer between dispensaries was adopted through 

the local Measure M initiative and a change of the allowed number of medical marijuana dispensaries would require voter 

approval.  
5 In the current regulations, “Marijuana Cultivation” allows for all activities included in the “commercial cannabis activity” 

definition in the CA Business and Professions Code, which includes cultivation, manufacturing, processing, storing, laboratory 

testing, and other related uses. 



Pros:  This option would allow applicants to submit their applications within a specified 

time frame and would allow the Commission to approve the commercial cannabis business 

based on the use permit findings (compatibility with adjacent uses, etc.). 

Cons: There may be more applications that meet all of the requirements for a commercial 

cannabis business, which may put the Commission in an awkward and political situation. 

Option 2: Lottery process similar to the Alcoholic Beverage Control (ABC) system for issuing 

alcohol licenses where there is an application deadline and after the deadline has passed there 

is a “priority drawing” where applicants are ranked in numerical order and the top ranked 

applicants are allowed to proceed with the application process. 

Pros: The process for ranking applicants would be transparent and unbiased. If applicants 

complete a preliminary application process and are considered equal in terms of being able 

to operate a commercial cannabis business, then the process would be fair to all applicants. 

Cons: Permit for a license would be left to luck and chance. 

c. Proposed Zones where Commercial Cannabis Uses are Permitted 

Proposed Land Use Table 

Land Use Downtown (D) 
Old Mammoth 

Road (OMR) 

Mixed Lodging / 

Residential (MLR) 
Industrial (I) 

U: Use Permit Required; -: Use Not Allowed; (#) Limitation Applies, See Footnote 

Cannabis Use* See Subclassification below 

Retailer U(1) U(1) - - 

Microbusiness(2) U(1) U(1) - - 

Cultivation - - - U 

Manufacturing - - - U 

Storage - - - U 

Packaging - - - U 

Labeling - - - U 

Laboratory 

Testing 
- - - - 

* All cannabis uses will be subject to additional specific use regulations such as operating standards, 

maximum canopy size, and other applicable regulations. 

(1) Limited to no more than 75% of the ground floor area when located along Primary and Secondary 

Active Frontages. A minimum of 25% of the ground floor area shall be occupied by uses permitted 

by right or by Administrative Permit (i.e. active uses) and shall occupy the building or structure's 

frontage for a minimum depth of 20 feet (Administrative Permit required for depths less than 20 

feet). 

(2) A microbusiness shall not be considered a cultivator or manufacturer, but rather a retailer for the 

purposes of the allowed number of licensed premises since the cultivation and/or manufacturing is 

accessory to the primary retail use. 

Under the current regulations, medicinal cannabis dispensaries are permitted subject to approval 

of a use permit in the Downtown, Old Mammoth Road, and Industrial zone(s) and medicinal 

cannabis cultivation facilities are permitted in the Industrial zone. There is an exception that allows 

cultivation facilities that are legally and physically connected to a dispensary to be located in any 



of the zones that permit dispensaries. Under the proposed regulations, retailers would be limited 

to the Downtown and Old Mammoth Road commercial zones and not be allowed in the Industrial 

zone since the Industrial zone is intended for more industrial uses and not retail sales. Additionally, 

microbusiness’s, which allow for retail sales, small-scale cultivation, and manufacturing using 

nonvolatile solvents, would be permitted in the same commercial zones as the retailer uses. This 

use is consistent with what is currently allowed for dispensaries. Cultivation, manufacturing, and 

other cannabis related businesses would continue to only be permitted in the Industrial zone. Staff 

is recommending that laboratory testing not be allowed due to security concerns that may arise out 

of a large amount of product coming and going from multiple distributors and sources.   

d. Proposed Buffers 

Proposed Code Language 

No commercial cannabis activity shall be located: 

1. On any parcel which is located within six hundred feet of a school providing instruction 

in kindergarten or any grades 1 through 12, day care center, or youth center that is in 

existence at the time the use is approved. 

2. Medicinal cannabis retailers shall be separated from one another by a minimum of five 

hundred feet (See footnote 4 on page 5). 

3. The distance between a commercial cannabis activity, and the uses described above, 

shall be measured in a straight line, without regard to intervening structures or objects, 

from the closest property line or a portion of the building or structure if located on a 

property line in which the commercial cannabis activity is located, to the boundary or 

closest property line where the use described above is located. 

The map below shows the eligible parcels using the 600-foot buffer.  

 



Under the current regulations, the required buffer is 1,000 feet from public schools, parks and 

libraries for uses in the Commercial zones. Additionally, the State regulations require a 600-foot 

buffer from schools (K-12), day care centers, and youth centers. Staff is recommending using only 

the State 600-foot buffer to allow for an increase in location options. With the 600-foot buffer, 

additional options for retail locations are created in the southern portion of the Old Mammoth Road 

zone and in the Downtown zone around Old Mammoth Road and Main Street. The application of 

the 600-foot buffer from child care centers does remove some locations where dispensaries were 

previously allowed. To see the buffer options that were presented at the public workshop, please 

see Attachment 3.  

e. Cannabis Business Renewal Fee 

Proposed Code Language 

A commercial cannabis activity renewal fee shall be established and shall be paid with the 

renewal of the business tax certificate on an annual basis. The fee shall recoup the costs in 

administering and implementing the provisions of the Municipal Code, including, but not 

limited to, the cost of financial audits, as needed, and an annual inspections of the premises 

by Building, Planning, and Police Department staff to ensure ongoing compliance with the 

operating standards. 

The appropriate fee amount is yet to be determined.  

The business renewal fee would cover staff costs associated with regulation of commercial 

cannabis businesses. Under the current regulations, the code allowed for collection of a fee, but a 

fee was never established and the businesses have gone mostly unregulated since their inception.  

f. Prohibition of Outdoor Cannabis Grows 

Proposed Code Language 

Personal, nonmedicinal cannabis and commercial cannabis shall be prohibited from being 

cultivated outdoors within the Town of Mammoth Lakes. Qualified patients and designated 

primary caregivers shall be permitted to cultivate medicinal cannabis outdoors in a manner 

consistent with State and local laws, and shall submit a medicinal cannabis cultivation 

affidavit to the Police Department certifying that all cannabis cultivated is for medicinal 

purposes only.  

The climate of Mammoth Lakes is not conducive to cultivating cannabis outdoors and to avoid 

any potential conflicts between neighbors and/or criminal activity, staff is recommending banning 

outdoor cultivation, except where required by State law. 

g. Regulations Pertaining to Personal Use 

Proposition 64 allows individuals that are 21 years of age or older to possess, process, transport, 

purchase, obtain, or give away 28.5 grams of non-concentrated non-medical marijuana, or 8 grams 

of concentrated marijuana products. Additionally, individuals are permitted to possess, plant, 

cultivate, harvest, dry or process up to 6 plants per residence for personal use.  

Staff is not recommending any changes to what is permitted by the State with regards to personal 

use and are not recommending any additional oversight or regulations, with the exception of the 

prohibition on outdoor personal cannabis grows.   

h. Application Requirements and Operational Standards 

The application requirements and operational standards will be similar to what is currently listed 

in Municipal Code Section(s) 5.38.030 and 5.38.090 (see Attachment 1); however, specific 



application requirements and operational standards for the different uses such as retailers and 

manufacturers will be provided.  

4. Agency / Public Comments 

Staff held a public workshop on April 26, 2017 and the input and comments provided at that workshop 

were used in the development of the proposed regulations. See Section B.2, above, for a summary of the 

comments provided at the workshop. 

No agency comments have been received.  

5. Environmental Analysis 

The adoption of the ordinance regulating commercial cannabis activity’s is exempt from the California 

Environmental Quality Act (CEQA) pursuant to Section 26055(h) of the CA Business and Professions 

Code since (1) the Town’s ordinance requires discretionary review and approval of a use permit to engage 

in commercial cannabis activity’s; (2) the discretionary review and approval of the subsequent use permit 

requires environmental review pursuant to the CEQA Guidelines; and (3) the Town’s ordinance for 

commercial cannabis activity’s will have been adopted prior to July 1, 2019.  

6. Discussion Questions 

Below are discussion questions for the Commission to consider during this workshop. 

1. Does the Commission have a preferred taxing scheme or suggestions on a tax rate? 

2. Is the proposed number of cannabis retailers appropriate?  

3. Is the proposed number of cultivators and/or manufacturers appropriate?  

4. In the event there are more applicants than licenses available, does the Commission have a preference 

of the two selection methods? 

5. Are the proposed land uses appropriate? 

6. Are the proposed buffers appropriate? 

7. Should there be an annual business renewal fee? 

8. Should the Town allow outdoor cannabis grows or prohibit them? 

9. Should there be any additional regulations for personal use? 

C. OPTIONS 

The item is a workshop, so no options are provided.  

D. RECOMMENDATION 

Staff recommends that the Planning and Economic Development Commission take public input, discuss 

those questions identified in Section 6 of this report, and provide feedback to staff.  

Attachments  

Attachment 1: Relevant Municipal Code Sections 

Attachment 2: Existing Cannabis Businesses within the Town of Mammoth Lakes 

Attachment 3: Presentation Materials from the April 26, 2017 Public Workshop 
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Attachment 1 

Relevant Municipal Code Sections 

 

 
Municipal Code Section 17.52.160 – Medical Marijuana Cooperatives 

https://library.municode.com/ca/mammoth_lakes_/codes/code_of_ordinances?nodeId=TIT17ZO_ARTII

ISIPLGEDEST_CH17.52STSPLAUSAC_17.52.160MEMACO  

 

 

Municipal Code Chapter 5.38 – Medical Marijuana Cooperatives  

https://library.municode.com/ca/mammoth_lakes_/codes/code_of_ordinances?nodeId=TIT5BUTALIRE

_CH5.38MEMACO   

https://library.municode.com/ca/mammoth_lakes_/codes/code_of_ordinances?nodeId=TIT17ZO_ARTIIISIPLGEDEST_CH17.52STSPLAUSAC_17.52.160MEMACO
https://library.municode.com/ca/mammoth_lakes_/codes/code_of_ordinances?nodeId=TIT17ZO_ARTIIISIPLGEDEST_CH17.52STSPLAUSAC_17.52.160MEMACO
https://library.municode.com/ca/mammoth_lakes_/codes/code_of_ordinances?nodeId=TIT5BUTALIRE_CH5.38MEMACO
https://library.municode.com/ca/mammoth_lakes_/codes/code_of_ordinances?nodeId=TIT5BUTALIRE_CH5.38MEMACO


 

 

 

Attachment 2 

Existing Cannabis Businesses within the Town of Mammoth Lakes 

Business Location Allowed Uses 

Mammoth Lakes Wellness 
3399 Main St.,  

Suite G, Q-1, Q-2 

Medicinal cannabis dispensary/cooperative UPA 

10-003); Cultivation (UPA 10-003A); 

Manufacturing via CO2 extraction (UPA 10-003B) 

Green Mammoth 94 Laurel Mountain Rd. 
Medicinal cannabis dispensary/cooperative (UPA 

12-002) 

Plant 2 Products 312 Commerce Dr., Unit A 
Manufacturing via CO2 extraction; Cultivation; 

Distribution (UPA 16-004) 

Fluids Manufacturing -  

Site 1 
160 Commerce Dr. 

Manufacturing via ethanol extraction; Packaging; 

Storage (UPA 17-001) 

Fluids Manufacturing -  

Site 2 
219 Commerce Dr., Unit 1 Storage of cannabis plant products (UPA 17-002) 

 

  



Attachment 3 

Presentation Materials from the April 26, 2017 Public Workshop 
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Recreational Marijuana
Town of Mammoth Lakes 

Proposed implementation of Prop 64

April 26, 2017

Workshop summary

� Personal Use

� Taxation

� State licensing requirements for marijuana sales

� Current Town regulations for medical marijuana

� Proposal and options for regulating commercial sales and cultivation

� Timing of implementation

� Public comments



Definitions (CA BPC §26001)

� Commercial Marijuana Activity - includes the cultivation, possession, 
manufacture, distribution, processing, storing, laboratory testing, labeling, 
transportation, delivery or sale of marijuana and marijuana products

� Marijuana (defined in CA HSC 11018) – means all parts of the plant Cannabis 
sativa L., whether growing or not; the seeds thereof; the resin extracted from 
any part of the plant; and every compound, manufacture, salt, derivative, 
mixture, or preparation of the plant, its seeds or resin. This definition does 
not include medical cannabis and/or concentrate as defined in Chapter 3.5 of 
Division 8 of the CA BPC

� Marijuana Products (defined in CA HSC 11018.1) – means marijuana that has 
undergone a process whereby the plant material has been transformed into a 
concentrate, including, but not limited to, concentrated cannabis, or an 
edible or topical product containing marijuana or concentrated cannabis and 
other ingredients.

BPC – Business and Professions Code; HSC – Health and Safety Code

Definitions (CA BPC §26001)

� Retailer – Sales of marijuana or marijuana products to customers

� Cultivation - means any activity involving the planting, growing, harvesting, 
drying, curing, grading, or trimming of marijuana

� Manufacture – means to compound, blend, extract, infuse, or otherwise 
make or prepare a marijuana product



Personal Use 

� AGE: 21 years of age or older 

� POSSESSION: Possess, process, transport, purchase, obtain, or give away 28.5 
grams of non-concentrated non-medical marijuana, or 8 grams of 
concentrated marijuana products 

� USE: Smoke or ingest marijuana or marijuana products 

� CULTIVATION: Possess, plant, cultivate, harvest, dry or process up to 6 plants 
per residence for personal use.  Local governments may reasonably regulate 
this. 

� Effective November 9, 2016

Restrictions on Personal Use

� No smoking in a public place

� No smoking where smoking tobacco is prohibited 

� No smoking within 1,000 feet of a school, day care center or youth center*

� No smoking while driving or riding in a vehicle 

� Cities may prohibit smoking and possession in buildings owned, leased, or 
occupied by the city 

� Employers may maintain drug-free workplaces

� PROPOSED REGULATIONS: 

� Renters must have written permission from owners to cultivate for personal use

� Prohibit outdoor personal grows

� The Town is not proposing to regulate or require a permit for personal cultivation

* smoking in or upon the grounds of a private residence, meaning a house, apartment unit, mobile home, 
or other similar dwelling is exempt from this requirement



Taxation of Marijuana

� 15% State excise tax of gross retail sales receipts. 

� State Cultivation Tax - $9.25/ounce of flowers and $2.75/ounce of leaves

� Marijuana cultivated for personal use is exempt from cultivation tax 

� Medical marijuana is exempt from State/local sales tax 

� Proposition 64 does not prevent cities and counties from imposing local taxes 

� The Town is supportive of putting a marijuana tax measure on the ballot in 
June 2018

15% State 
excise tax

Cultivation
Tax

Sales tax 
(state and local)

Local tax

Medical Yes Yes No Yes

Recreational Yes Yes Yes Yes

State Licensing for Marijuana Operations

� All marijuana businesses must have a state license

� State license cannot be issued to an applicant whose operations would violate 
the provisions of any local ordinance or regulations 

� If local ordinances are silent on marijuana, the state can issue a license for a 
business in your city without local input 

� State license will be valid for one year

� Separate state license required for each business location

� Effective January 1, 2018



Current Medical Marijuana Regulations

� A use permit from the Town is required

� A maximum of two dispensaries are permitted in town

� Dispensaries must be at least 500 feet from each other

� No dispensaries permitted within 1,000 feet of schools, parks, and libraries if 
located in the Old Mammoth Road and/or Downtown zones

� All dispensaries must have substantial security plan approved by Police 
Department

� Town-issued business license is required

� State license is required beginning January 1, 2018

� PROPOSED CHANGES: Consider reducing the 1,000 foot buffer to 600 feet

Current Town 
Regulations

Town Buffer (only 
applies to Commercial 
zones)
- Schools
- Parks
- Libraries



Current Town 
Regulations + 
State Regulations

Town Buffer (only 
applies to Commercial 
zones)
- Schools
- Parks
- Libraries

State Buffer
- Schools
- Day Care Centers
- Youth Centers

Proposed Regulations for Commercial 
Sales and Cultivation

� Retail sales permitted in Old Mammoth Road, Downtown, and Industrial zoning 
districts

� Retail businesses limited to four total in town in addition to the existing two 
medical marijuana dispensaries

� Cultivation limited to the Industrial zone with some minor accessory uses 
considered in commercial zones

� Buffers will limit locations for potential businesses

� All businesses would require a use permit from the Town in addition to a 
business license and any required State permits

� Prohibit outdoor commercial cultivation

� Additional regulations related to operating hours, signage, advertising, etc. 
will apply



Example of 600-
and 1,000 Foot 
Buffers

600 Foot – Suite Z to 
southwest corner of the
high school parking lot

1,000 Foot – Suite Z to
western entrance to the 
middle school parking 
lot

Option 1 –
Current Town 1,000
Foot Buffer + 
State 600 Foot
Buffer

Town Buffer (only 
applies to Commercial 
zones)
- Schools
- Parks
- Libraries

State Buffer
- Schools
- Day Care Centers
- Youth Centers



Option 2 –
600 Foot Buffer
Applied to Schools, 
Day Care Centers, 
Parks, and 
Libraries

Town Buffer (only 
applies to Commercial 
zones)
- Schools
- Parks
- Libraries

State Buffer
- Schools
- Day Care Centers
- Youth Centers

Option 3 –
State 600 Foot
Buffer Only

State Buffer
- Schools
- Day Care Centers
- Youth Centers



Federal Policy

� Marijuana remains illegal at the federal level

� Attorney General Jeff Sessions’ position

� All indications are that the Trump Administration will continue current federal 
policy with respect to “medical” cannabis.

� Unclear on how federal enforcement would/could occur in states that have 
sanctioned “adult-use” cannabis

� Use of marijuana on federal lands is still prohibited

Tentative Timeframe for Implementation

� May – June – Staff works to draft new code sections

� June 14 – PEDC workshop item

� July 12 – PEDC hearing for code updates

� August 2 – Town Council hearing for code updates

� August 16 – Town Council second reading

� September 15 – ordinance would be effective

� TBD – Application period for the retail/cultivation facilities

� January 1, 2018 – State can start issuing licenses for retail marijuana 
businesses



Questions for the Audience 

� Should the Town adopt a tax for recreational marijuana sales?

� Should medical cannabis be taxed the same?

� Should cultivation activities be taxed?

� Is the proposed number of retail stores (4 total) appropriate? 

� Should the number of cultivation facilities in the Industrial Park 
be limited?

� Of the three options for buffers, which is the most desirable? 
(please put a sticker dot on the option that you prefer before 

you leave)

Public Comments

� Let us know your thoughts

� Comment cards are available at the entrance

� Public comments are welcomed!

� Questions or comments:

� E-comments will be available on our website prior to the meeting

� Email: 
Nolan Bobroff at nbobroff@townofmammothlakes.ca.gov or 
Pam Kobylarz at pkobylarz@townofmammothlakes.ca.gov

� Please submit any follow-up comments by Monday, May 1st


