
CITY COUNCIL
CITY OF PALMDALE, CALIFORNIA

RESOLUTION NO. CC 2021-051

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PALMDALE 
APPROVING THE FORM AND AUTHORIZING THE EXECUTION OF 
CERTAIN LEASE FINANCING DOCUMENTS IN CONNECTION WITH 
THE REFUNDING OF THE OUTSTANDING CITY OF PALMDALE 
TAXABLE CERTIFICATES OF PARTICIPATION (2007 LAND 
ACQUISITION FINANCING PROJECT) AND AUTHORIZING AND 
DIRECTING CERTAIN ACTIONS WITH RESPECT THERETO

WHEREAS, the City has previously caused the execution and delivery of its 
Taxable Certificates of Participation (2007 Land Acquisition Financing Project) (the 
“2007 Certificates”) to finance the acquisition of certain real property for future use by 
the City (the “Property”); and

WHEREAS, principal and interest payments with respect to the 2007 
Certificates are payable from lease payments made by the City from its general fund 
under a Lease Agreement, dated as of April 1, 2007, by and between the Palmdale 
Civic Authority (the “Civic Authority”) and the City (the “2007 Lease Agreement”); and

WHEREAS, the current principal balance of the 2007 Certificates is 
$14,765,000; and

WHEREAS, the City has determined at this time, due to prevailing interest rates 
in the municipal bond market and for other reasons, to prepay the 2007 Lease 
Agreement and to refund the 2007 Certificates; and

WHEREAS, it is in the public interest and for the public benefit that the City 
authorize and direct execution of a lease agreement (the “Lease Agreement”), by and 
between the Palmdale Financing Authority (the “Authority”) and the City, and certain 
other financing documents in connection therewith; and

WHEREAS, the documents below specified have been filed with the City and 
the members of its Council, with the aid of its staff, have reviewed said documents; 
and

WHEREAS, pursuant to section 5852.1 of the California Government Code, 
which became effective on January 1, 2018 by the enactment of Senate Bill 450, 
certain information relating to the Lease Agreement is set forth in Exhibit A attached to 
this Resolution, and such information is hereby disclosed and made public.
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NOW, THEREFORE, BE IT RESOLVED, THE CITY COUNCIL OF THE CITY OF 
PALMDALE DOES HEREBY FIND, DETERMINE, RESOLVE AND ORDER AS 
FOLLOWS:

SECTION 1.  The Council hereby approves the prepayment of the 2007 Lease 
Agreement and the refunding of the 2007 Certificates.

SECTION 2.  The below-enumerated documents, in the forms on file with the 
City Clerk, be and are hereby approved, and the Mayor, the City Manager or the 
Finance Manager/City Treasurer, or the designee thereof (each, a “Designated 
Officer”), are hereby individually authorized and directed to execute said documents, 
with such changes, insertions and omissions as may be approved by such officials, 
and the City Clerk is hereby authorized and directed to attest to such official’s 
signature:

(a) a letter agreement for purchase (A-7447), by and between Western Alliance 
Business Trust, a Delaware statutory trust, as purchaser (the “Purchaser”), and the 
City, whereby the Purchaser agrees to acquire certain rights of the Authority, including 
but limited to the lease payments to be made by the City under the Lease Agreement 
and the rights of the Authority under the Site Lease (hereinafter defined);

(b) a Site Lease (A-7453), by and between the City, as lessor, and the 
Authority, as lessee (the “Site Lease”), pursuant to which the City will lease a portion 
of the Property to the Authority;

(c) a lease agreement (A-7446), by and between the Authority, as lessor, and 
the City, as lessee (the “Lease Agreement”), pursuant to which the Authority will lease 
the such portion of the Property back to the City and pursuant to which the City will 
agree to make semi-annual lease payments (the “Lease Payments”), so long as the 
principal amount of the Lease Agreement is not greater than $13,700,000, the 
maximum annual lease payments to be paid by the City under the Lease Agreement is
not greater than $1,300,000 and the term of the Lease Agreement does not extend 
beyond April 1, 2036; 

(d) an escrow agreement (A-7448), by and between the City and U.S. Bank 
National Association, as escrow agent, providing for the defeasance of the 2007 
Certificates; and

(e) a termination agreement (A-7449), by and among the Civic Authority, the 
City and U.S. Bank National Association, as trustee for the 2007 Certificates.

SECTION 3.  The firm of Harrell & Company Advisors, LLC is hereby affirmed 
as municipal advisor to the City for the financing (the “Municipal Advisor”), the firm of 
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Quint & Thimmig LLP is hereby affirmed as special counsel to the City for the Bonds 
(“Special Counsel”) and the firm of D.A. Davidson & Co. is hereby affirmed as 
placement agent for the financing (the “Placement Agent”). The City Manager is 
hereby authorized and directed to execute and deliver an agreement (A-7451) with the 
Municipal Advisor for its services related to the financing, an agreement (A-7450) with 
Special Counsel for its services related to the financing and an agreement (A-7452) 
with the Placement Agent for its services related to the financing, each such 
agreement to be in the respective forms on file with the City Clerk.

SECTION 4.  The Mayor, the City Manager, the Finance Manager/City 
Treasurer, the City Clerk and all other appropriate officials of the Council and the City 
are hereby authorized and directed to execute such other agreements, documents 
and certificates as may be necessary to effect the purposes of this resolution and the 
financing herein authorized.

SECTION 5.  This Resolution shall take effect from and after its adoption.

SECTION 6.  The City Clerk shall certify to the adoption of this resolution.

PASSED, APPROVED and ADOPTED this 6th day of May 2021.

_________________________________
Approved as to form: Steven D. Hofbauer, Mayor

ATTEST:
___________________________ _________________________________
Christopher Beck Shanae S. Smith, City Clerk
City Attorney

I, Shanae Smith, City Clerk of Palmdale, California, do hereby certify that the foregoing 
resolution was duly passed, approved, and adopted by the City Council of the City of 
Palmdale at a regular meeting of said Council held on the 6th day of May 2021 by the 
following roll call vote:

AYES: ___________________________________________________________

NOES:___________________________________________________________

ABSTAIN:______________________ABSENT:___________________________

Date: ___________________________ _____________________________
Shanae S. Smith, City Clerk



EXHIBIT A

GOVERNMENT CODE SECTION 5852.1 DISCLOSURE

The following information consists of estimates that have been provided by the 
Municipal Advisor which has been represented to have been provided in good faith:

(A) True Interest Cost of the Lease Agreement: 4.12%

(B) Finance Charges: $141,000

(C) Net Proceeds to be Received: $13,435,000 (net of finance charges)

(D) Total Payment Amount through Maturity: $18,360,000

The foregoing estimates constitute good faith estimates only and are based on market 
conditions prevailing at the time of preparation of such estimates on April 8, 2021.

The principal amount of the Lease Agreement, the true interest cost of the Lease 
Agreement, the finance charges thereof, the amount of proceeds received therefrom 
and total payment amount with respect thereto may differ from such good faith 
estimates due to (a) the actual date of the sale of the Lease Agreement being different 
than the date assumed for purposes of such estimates, (b) the actual principal amount 
of Lease Agreement sold being different from the estimated amount used for 
purposes of such estimates, (c) the actual amortization of the Lease Agreement being 
different than the amortization assumed for purposes of such estimates, (d) the actual 
market interest rates at the time of sale of the Lease Agreement being different than 
those estimated for purposes of such estimates, (e) other market conditions, or (f) 
alterations in the City’s financing plan, or a combination of such factors. The actual 
date of sale of the Lease Agreement and the actual principal amount of Lease 
Agreement sold will be determined by the City based on the timing of the need for 
proceeds of the Lease Agreement and other factors. The actual interest rates with 
respect to the Lease Agreement will depend on market interest rates at the time of 
sale thereof. The actual amortization of the Lease Agreement will also depend, in part, 
on market interest rates at the time of sale thereof. Market interest rates are affected 
by economic and other factors beyond the control of the City.


