
CITY OF GULFPORT
CITY COUNCIL MEETING NOTICE

AGENDA MEMORANDUM  

   
FROM: James O'Reilly, City Manager
   
DATE: May 4, 2021 AGENDA ITEM: 7.b

RESOLUTION NO: 2021-36
   
SUBJECT: Resolution No. 2021-36: A Resolution authorizing the Mayor to sign an

Interlocal Agreement for a five-cent Local Option Fuel Tax with the Pinellas
County Board of County Commissioners.

   
RECOMMENDATION: That the City Council authorize the Mayor to execute an Interlocal
Agreement with the Pinellas County Board of County Commissioners, providing for
establishing a plan for the administration and expenditure of the proceeds of the five-cent
Local Option Fuel Tax, and as required by Florida Statutes to establish a distribution formula
determining the division of proceeds from the five-cent Local Option Fuel Tax.
   
BACKGROUND:
At the April 22, 2021 Board of County Commissioners work session, the Board supported
working with local municipalities to seek support for the proposed Interlocal Agreement. This
Agreement establishes the distribution formula for the additional 1-5 Cent Local Option Fuel
Tax that Florida State Statute permits Pinellas County to impose. 

The proposal would keep the revenue sharing Agreement formula exactly how it has been for
the current gas tax (40% to cities with distribution among cities based on population). If
Pinellas County is to increase the gas tax, they will first need to receive approval of the
Interlocal Agreement from municipalities representing 50.1% of the incorporated area
population of Pinellas County by June 1st. If successful, the Board of County Commissioners
has until October 1st to adopt an ordinance to increase the fuel tax and notify the Florida
Department of Revenue. The Interlocal Agreement will be effective from January 1, 2022 and
will expire on December 31, 2032.

The Interlocal Agreement will automatically terminate in the event that the County does not
adopt an ordinance levying the five-cent Local Option Fuel Tax (in whole or in part) on or
before September 30, 2021.

ANALYSIS:
Florida Statutes, authorizes the imposition of a local option fuel tax of up to five cents ($0.05)



upon every gallon of motor fuel and diesel fuel sold in the County and taxed under the
provisions of Chapter 206, Florida Statutes; that section also provides that this tax may be
extended or the distribution changed. Hence, the Interlocal Agreement. 

The additional five cents may be used for the construction of new roads, the reconstruction or
resurfacing of existing paved roads, the paving of existing graded roads, or other expenditures
that are needed to meet immediate local transportation problems or are critical for building
comprehensive roadway networks.

Prior to the Board of County Commissioners and Cities consideration of this (five-cent) Local
Option Fuel Tax; two local option taxes have been previously imposed by the Board of County
Commissioners. The first is a one cent per gallon levy (referred to by Statute as the Ninth
Cent) which began in January 2007. It is dedicated to the installation, operation, and
maintenance of ATMS/ITS. The other local levy is the Six Cent Local Option Fuel Tax (LOFT)
per gallon tax that is shared per a present Interlocal Agreement between the County and all
municipalities within Pinellas County. The County's share of collections is 60.0% of total
receipts, and the municipalities receive portions of the remaining 40.0%. 

FINANCIAL IMPACT:
The City of Gulfport will receive 0.71% of the 40% of the net revenues allocated to
municipalities' generated county wide. 

MOTION:
I move to approve/deny Resolution No. 2021-36 authorizing the Mayor to execute the five-cent
Local Option Fuel Tax Interlocal Agreement, with the Pinellas County Board of County
Commissioners. 

ATTACHMENTS:
Item 7.b - Contact the Clerk's Office - Local Option Fuel Tax Interlocal Agreement.pdf

https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/905307/Item_7.b_-_Contact_the_Clerk_s_Office_-_Local_Option_Fuel_Tax_Interlocal_Agreement.pdf

