
Mr. Keith Kang
Treasurer & Finance Manager
City of Palmdale
38300 North Sierra Highway, Ste. D
Palmdale, CA 93550

Subject: Agreement to Provide Community Facilities District 05-1 Bond Refunding Issuance Disclosure

Dear Mr. Kang,

NBS would like to thank you for the opportunity to provide Bond Issuance Disclosure services for the City of
Palmdale (“City”) as referenced above. We look forward to continuing our professional relationship.

Please review and upon signing, email one copy to contracts@nbsgov.com.

Scope of Services

Community Facilities District (CFD) Bond Refunding Issuance Disclosure

KICK-OFF MEETING, PROJECT SCHEDULE

NBS will meet with City staff, legal counsel, any financial advisor and other interested parties to:

 Establish lines of communication
 Clarify the specific project goals and criteria that will meet the City’s preference
 Identify and resolve any special circumstances regarding the bond issuance
 Develop project schedules to meet legal requirements and provide for effective interaction of all

involved parties
 Establish meeting dates consistent with schedule to achieve project milestones

DATA COLLECTION

NBS will gather and review data relevant to the bond issuance. Data will be obtained from various sources,
including City records, Assessor’s parcel maps, and County Assessor information.

PROPERTY DATA

NBS will provide certain disclosure data for the bond offering documents. Such data shall include parcel
data, assessed value data, land use, development status and special tax classification information. NBS will
also coordinate with the financing team to order overlapping debt data and sample tax bills, as requested.
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REVIEW BOND DOCUMENTS

NBS will review all bond documents prepared and provided by bond or other legal counsel and the financial
advisor including the Official Statement, the Bond Indenture and the Continuing Disclosure Agreement.

DATA PROCESSING

NBS will process the property data and provide the following as requested:

 Current and prior years’ special tax delinquencies.
 Assessed Valuation History
 Top CFD Property Owners
 Value to Lien Calculations

Municipal Advisor Disclosure

Disclosure of Conflicts of Interest and Legal or Disciplinary Events

Pursuant to Municipal Securities Rulemaking Board (“MSRB”) Rule G-42, on Duties of Non-Solicitor
Municipal Advisors, Municipal Advisors are required to make certain written disclosures to clients and
potential clients which include, amongst other things, Conflicts of Interest and any Legal or Disciplinary
events of NBS and its associated persons.

CONFLICTS OF INTEREST

Compensation

NBS represents that in connection with the issuance of municipal securities, NBS may receive
compensation from an Issuer or Obligated Person for services rendered. Any such compensation may be
contingent upon the successful closing of a transaction and/or is based on the size of a transaction.
Consistent with the requirements of MSRB Rule G-42, NBS hereby discloses that such contingent and/or
transactional compensation may present a potential conflict of interest regarding NBS’ ability to provide
unbiased advice to enter into such transaction. This conflict of interest does not impair NBS’ ability to
render unbiased and competent advice or to fulfill its fiduciary duty to the Issuer.

It should be noted that other forms of compensation (i.e., hourly or fixed-fee based) may also present a
potential conflict of interest regarding NBS’ ability to provide advice regarding a municipal security
transaction. These other potential conflicts of interest will not impair NBS’ ability to render unbiased and
competent advice or to fulfill its fiduciary duty to the Issuer.

Other Municipal Advisor Relationships

NBS serves a wide variety of other clients who may have interests that could have a direct or indirect
impact on the interests of another NBS client. For example, NBS serves as Municipal Advisor to other
municipal advisory clients and, in such cases, owes a regulatory duty to such other clients just as it does to
your agency. These other clients may, from time to time and depending on the specific circumstances,
have competing interests. In acting in the interests of its various clients, NBS could potentially face a
conflict of interest arising from these competing client interests. NBS fulfills its regulatory duty and
mitigates such conflicts through dealing honestly and with the utmost good faith with your agency.

If NBS becomes aware of any additional potential or actual conflict of interest after this disclosure, NBS will
disclose the detailed information in writing to the issuer or obligated person in a timely manner.
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LEGAL OR DISCIPLINARY EVENTS

NBS does not have any legal events or disciplinary history on NBS’ Form MA and Form MA-I, which includes
information about any criminal actions, regulatory actions, investigations, terminations, judgments, liens,
civil judicial actions, customer complaints, arbitrations and civil litigation. The Issuer may electronically
access NBS’ most recent Form MA and each most recent Form MA-I filed with the Commission at the
following website: www.sec.gov/edgar/searchedgar/companysearch.html.

There have been no material changes to a legal or disciplinary event disclosure on any Form MA or Form
MA-I filed with the SEC. If any material legal or regulatory action is brought against NBS, NBS will provide
complete disclosure to the Issuer in detail allowing the Issuer to evaluate NBS, its management and
personnel.

Fees

CFD Bond Refunding Issuance Disclosure

Consulting Fee ................................................................................................................................... $14,500
Estimated Expenses (1)........................................................................................................................ $2,500
Total Not to Exceed ................................................................................................................. $17,000

(1)  See description of expenses below

EXPENSES

Customary out-of-pocket expenses will be billed to the City at actual cost to NBS. These expenses may
include, but not be limited to, mailing fulfillment, postage, reproduction, telephone, travel, meals and
various third-party charges for data, maps, and recording fees.

ADDITIONAL SERVICES

The following table shows our current hourly rates. Additional services authorized by the City but not
included in the scope of services will be billed at this rate or the then applicable hourly rate.

Title Hourly Rate
Director $225

Associate Director $210

Senior Consultant / Engineer / Manager $175

Consultant $155

Analyst $130

Clerical/Support $105

TERM

The term of this agreement shall commence when agreement is fully executed until completion of project.
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COMPENSATION

Consulting services will be invoiced monthly. Expenses will be itemized and included in the next regular
invoice. Fees for all other services will be invoiced upon completion of the task. If the project is prematurely
terminated by either party, NBS shall receive payment for work completed. Payment shall be made within
30 days of submittal of an invoice. If payment is not received within 90 days simple interest will begin to
accrue at the rate of 1.5% per month. Either party can cancel Consulting contracts with 30 days written
notice.

CITY’S RESPONSIBILITIES

The City shall furnish NBS with any pertinent information that is available to City and applicable to the
Services. The City shall designate a person to act with authority on its behalf in respect to the Services. The
City shall promptly respond to NBS’ requests for reviews and approvals of its work, and to its requests for
decisions related to the Services. City understands and agrees that NBS is entitled to rely on all information,
data and documents (collectively, “Information”) supplied to NBS by City or any of its agents, contractors or
proxies or obtained by NBS from other usual and customary sources including other government sources or
proxies as being accurate and correct and NBS will have no obligation to confirm that such Information is
correct and that NBS will have no liability to City or any third party if such Information is not correct.

INDEMNIFICATION

NBS shall defend, indemnify and hold harmless City, its officers, employees, officials and agents from and
against all claims, demands, losses, liabilities, costs and expenses, including reasonable attorneys’ fees,
(collectively “Liabilities”) arising out of or resulting from the negligence or willful misconduct of NBS or a
breach by NBS of its obligations under this Agreement, except to the extent such Liabilities are caused by the
negligence or willful misconduct of City. NBS will not be liable to the City or anyone who may claim any right
due to a relationship with City, for any acts or omissions in the performance of Services under this
Agreement, unless those acts or omissions are due to the negligence or willful misconduct of NBS. Except in
the case of NBS’ negligence, willful misconduct or breach of its obligations under this Agreement, City shall
defend, indemnify and hold harmless NBS, its officers, directors, shareholders, employees and agents from
and against all Liabilities to the extent that such Liabilities arise out of NBS performing Services pursuant to
the terms of this Agreement, including, without limitation, any Liabilities arising as a result of City or any of
its agents or contractors supplying incorrect Information or documentation to NBS. The provisions of this
Section shall survive termination of this Agreement.

Please feel free to contact me if you have any questions or need further information.

Best regards,

NBS Government Finance Group, City of Palmdale
DBA NBS

Michael Rentner Name

President and CEO April 13, 2021   
Title Date Title Date


