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Recommendation 
Authorize the City Manager to amend the terms of 1) the October 8, 1991, Water Supply 
Agreement between Salt Lake City Corporation and Park City Municipal Corporation to 
October 31, 2021; and 2) the March 2, 2016, amendment to the 1991 agreement, as 
amended in the attached agreement. See Exhibit A.

Background
PCMC currently leases 1,000 acre feet from SLC’s 36% portion of water originating 
from above the 6,600 foot point in the Spiro Tunnel between May 1st and October 31st of 
each year. The lease agreement was executed on October 8, 1991, and carried an 
initial twenty-five (25) year term with the option to renew for successive five (5) year 
periods upon written agreement. On March 2, 2016, PCMC and SLC amended the 1991 
agreement to extend the agreement one year while also enlarging the period of use to 
year-round. The intent was to allow time to explore the possibility of a long-term year-
round use agreement.

Extending the lease for a long-term period is very complicated due to multi-party
ownership of water from the Spiro Tunnel.  Staff and Salt Lake City continue the desire 
and effort to pursue a long-term lease agreement. Thus, for the near term, a one year 
extension is needed. Similar amendments extending the 1991 agreement were
executed each year since 2017. 

The Amendment currently before Council would be the fifth amendment to the 1991 
agreement. It will continue to allow staff to work on the possibility of a long-term year-
round use agreement. The extension to October 2021 will automatically extend for one 
year the 2017 Spiro Tunnel Water Agreement, whereby Park City supplies snowmaking 
water to Vail. See Attachment B. 

Funding 
Costs associated with the water diverted will be passed onto the user of the water. The 
cost of preparing and executing the addendum is included in the current water 
operations budget. 

Exhibits
A 2020 Amendment to Water Supply Agreement
B 2017 Spiro Tunnel Water Agreement


