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Recommendation  
Review and approve Lease Addendum 5, in a form approved by the City Attorney, with 
the Utah Department of Alcoholic Beverage Control (DABC) to occupy City property 
located at 460 Swede Alley, Unit 100. 
 
Background 
The DABC entered into an original lease with Park City on November 1, 1987. The 
DABC and PCMC have continued to extend the lease terms, as well as relocated the 
facility (2008) through the previous four amendments. The most recent amendment 
(four) was approved on June 20, 2013, which constituted a 5 year lease extension 
ending in 2018.The lease has been operating as month/month since then. 
 
Staff proposed a few new terms in lease Addendum #5, including: 

• An initial two year term with an option for DABC to renew an additional two years, 
including  an opportunity to renegotiate  rent but defaulting to the existing rent if 
no negations takes place; 

• Increase in base rental rate, from $5.80 sq./ft. to $6.40 sq./ft.;  
• Remove the Municipal Building Authority and replace Park City Municipal as 

owner of unit 100; 
• Similar to the existing lease, it will convert to month/month at the end of each two 

year term, if the renewal option is not exercised, at which point either party may 
cancel upon 30 day notice; and 

• All other standard terms and covenants not amended will remain in effect. 
 
 
This item was previously scheduled on May 21, 2020. Staff requested Council continue 
the item to ensure the proper City entity representing the 460 Swede Alley store was 
reflected in the lease. This item has been addressed and is included in the current 
addendum. 
 
Analysis 
The DABC Swede Alley store provides a valuable (sales tax) and convenient (non-
monetary community) amenity for residents of Park City and tourists in Old Town.  
 
Staff has provided a link to the previous Council report, and amendment #4, for further 
context. The item was on consent agenda and approved unanimously without further 
discussion. June 20, 2013 City Council Packet- DABC Report Page 102 
 

http://parkcityut.iqm2.com/Citizens/FileOpen.aspx?Type=1&ID=1983&Inline=True


Amendment #5 includes a proposed rental increase, based on the cumulative rate of 
inflation (2013-2020) of 10.1% or $6.38 sq. /ft., and will generate annual rental revenue 
of $11,456. 
 
DABC representatives are amenable to the terms presented; however, state 
appropriations of funds are subject to legislative approvals. From time to time, the 
DABC has suggested that, were it not for Park City’s desire to have an Old Town 
location, they would eliminate this store. 
 
Should Council continue to desire a location in Old Town, the subsidy in rental income 
to the City is required.  
 
Attachments 
A Original 1987 Lease 
B Lease Addendum #5- DABC Store #36 Park City 
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