
2020 Amendment to the 2008 Water Service Agreement  
 

This 2020 Amendment to 2008 Water Service Agreement is made and entered into on the 

_____ day of _______________, 2020, by and between IHC HEALTH SERVICES, 

INC., a Utah nonprofit corporation (“Intermountain Healthcare”) and PARK CITY 

MUNICIPAL CORPORATION, a political subdivision of the State of Utah (the “City”).  

WHEREAS, the City and Intermountain Healthcare entered into a Water Service 

Agreement on May 5th, 2008, (hereinafter the “Agreement”), which provided for the City 

to make available to Intermountain Healthcare water for the Intermountain Healthcare 

Property; and 

WHEREAS, Intermountain Healthcare has engaged the City in a modification of 

the Master Planned Development and desires to exceed the original limitation of 105,516 

gallons per day on Intermountain Healthcare Property (as defined in the Agreement); and 

 WHEREAS, the City is able to supply up to 200,000 gallons per day; and  

WHEREAS, the City and Intermountain Healthcare now desire to amend or 

restate certain terms of the Agreement; 

NOW, THEREFORE, in consideration of the premises, the Parties agree to amend 

the Agreement as follows: 

1.   Paragraph 1 of the Agreement, Primary Water Supply and Source; 

Primary Water Supply Allocations; ERU’s is hereby deleted in its entirety and amended 

to state:  

The City shall and hereby agrees to provide such (a) culinary water, water rights, source 
capacity and/or water systems (the "Essential Water Supply") and (b) irrigation water, 
water rights, source capacity and/or water systems (the "Non-Essential Water Supply"), 
as required by Intermountain Healthcare or the United States Ski and Snowboard 
Association ("USSA"), as the case may be, with respect to the Intermountain Healthcare 
Property or the "USSA Property" (as defined in the Annexation Agreement), 
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respectively, and necessary, appropriate, suitable, and sufficient to meet the projected 
peak daily water demand for the use and development of, as the case may be, the 
Intermountain Healthcare Property and/or the USSA Property (collectively, the "Primary 
Water Supply"), which the Parties understand, acknowledge and agree shall not exceed 
(c) 105,516 gallons per day for the health care, medical support and related facilities on 
the Intermountain Healthcare Property unless additional gallons per day are purchased 
under paragraph 5 and (d) 8,759 gallons per day for the administrative, athlete-training 
and related educational facilities on the USSA Property. Attached as Exhibit "C," with 
reference to the lots identified within the Amended Subdivision Plat, is a spreadsheet, 
which, for the USSA Property and the initial phase of the development of the 
Intermountain Healthcare Property shows the Equivalent Residential Unit ("ERU") 
calculations contemplated by the Annexation Agreement and under this Agreement. As 
indicated in Exhibit "C," the ERUs for the Intermountain Healthcare Property will be 
used in connection with the development of Lots 1, 6, 7, and/or 8 (or other subdivided 
lots within Lots 1 and/or 8) and, except as otherwise specified in this Agreement or the 
Annexation Agreement (or agreed by the City), the City shall have no fu1ther obligations 
to provide any water, water rights, source capacity and/or water systems to the 
Intermountain Healthcare Property or the USSA Property. 
 
2.  Paragraph 2 of the Agreement, Emergency Water Supply and Source is hereby 

deleted in its entirety and amended to state:  

The City shall and hereby agrees to provide such emergency water, water rights, source 
capacity and/or systems as necessary, appropriate, suitable, and sufficient for the use and 
development of the health care, medical support and related facilities on or about the 
Intermountain Healthcare Property, which the Parties understand, acknowledge and agree 
shall not exceed 3,000 gallons per minute for not less than a three (3) hour period, per 
occurrence (in any such case, the "Emergency Water Supply"). The Parties agree that 
such systems currently exist, and in no case shall the City be obligated to improve this 
system by virtue of this Agreement.   
 
3.  Paragraph 3 of the Agreement, Fairway Hills Pump Station Upgrade is hereby 

deleted in its entirety and amended to state:  

 
The Parties agree all needed upgrades to the Fairway Hills Pump Station have occurred 
and all payments for those upgrades have been made.   
 
4. Paragraph 4 of the Agreement, Water Facilities, Infrastructure and Water System 

Costs; Related Matters is hereby deleted in its entirety and amended to state:  

 
The Parties agree that all infrastructure has been constructed, and all Water 

System Costs have been paid as between the parties of this agreement  
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5.  Paragraph 5 of the Agreement, Water Cost Payment; Emergency Water Supply 

Source Cost Payment; Fairway Hills Pump Station Upgrade Costs Payment; and Line 

Extension Payment Reimbursement is hereby deleted in its entirety and amended to state: 

The Parties agree that, pursuant to the terms of the Annexation Agreement:  
 

a. Intermountain Healthcare (i) has paid to the City, and the City confirms, 
acknowledges and agrees that Intermountain Healthcare has paid to the City, in the 
aggregate, ONE MILLION ONE HUNDRED FOURTY TWO THOUSAND SIX 
HUNDRED AND EIGHTY DOLLARS ($1,142,680) (the payments being, together, the 
"Water Cost") in full and complete satisfaction of each of Intermountain Healthcare's and 
USSA's (v) share of any capital costs incurred by the City through the Snyderville 
Importation Project or otherwise for 105,516 gallons per day for the Intermountain 
Healthcare Peak Water Demand and 8,759 gallons per day for the "USSA Peak Water 
Demand" (as defined in the Annexation Agreement), (w) share of any water share 
acquisition costs for water from the Weber Basin Water Conservancy District or 
otherwise for the Intermountain Healthcare Peak Water Demand up to 105,516 gallons 
per day or the USSA Peak Water Demand of up to 8,759 gallons per day, (x) share of any 
water treatment costs based on, or arising from, the "Intermountain Healthcare Peak 
Water Demand" up to 105,516 gallons per day or the "USSA Peak Water Demand" up to 
8,759 gallons per day (as defined in the Annexation Agreement), (y) obligation for any 
City water impact fees for the Intermountain Healthcare Property, the USSA Property, 
the USSA Peak Water Demand, and/or the Intermountain Healthcare Peak Water 
Demand up to 105,516 gallons per day for the Intermountain Healthcare Peak Water 
Demand and 8,759 gallons per day for the USSA Peak Water Demand, and (z) obligation 
for any City water connection impact fees associated with, or relating to, the use and 
development of the Intermountain Healthcare Property or the USSA Property, whether 
under the Annexation Agreement or otherwise; and subject to an Intermountain 
Healthcare Peak Water Demand up to 105,516 gallons per day and a USSA Peak Water 
Demand of up to 8,759 gallons per day.  
 
As provided in the Annexation Agreement, the Water Cost was determined based on a 
payment of SIXTEEN THOUSAND AND N0/100 DOLLARS ($16,000) per ERU and 
the peak water demand figures submitted to the City by Intermountain Healthcare and 
USSA, at the City's request, and the City's calculations, and confirmation, that the 
number of ERUs for the Intermountain Healthcare Property and the USSA Property is, in 
the aggregate, equivalent to 71.4175 (see attached Exhibit "C"). 
 
It is anticipated that Intermountain Healthcare Properties will exceed the ERUs and peak 
day demand of 105,516 gallons per day contemplated in 2008.  If that occurs, 
Intermountain Healthcare or their designee shall pay Park City Water Impact Fees under 
the then adopted rate for any demand above 105,516 gallons per day up to a maximum 
available of 200,000 gallons per day for Intermountain Healthcare Properties.  As of 
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2019, Intermountain Healthcare Properties are using 91,345 gallons per day. (see attached 
Exhibit “F”).  
 

b.  Intermountain Healthcare has paid the City, in the aggregate, EIGHT 
HUNDRED THOUSAND AND N0/100 DOLLARS ($800,000), in full and complete 
satisfaction of all of the costs associated with the Emergency Water Supply (the 
"Emergency Water Supply Source Cost"). 

 
c.  Intermountain Healthcare has paid the City TWENTY THREE 

THOUSAND ONE HUNDRED AND FOURTY FIVE DOLLARS AND FIFTY FOUR 
CENTS ($23,145.54) in full and complete satisfaction of all costs associated with the 
Fairway Hills Pump Station Upgrade.   
 
6.  Paragraph 6 of the Agreement, Emergency Water Supply Source Cost-Remedies; 

Alternate Water Supply Source is hereby deleted in its entirety and amended to state: 

 
City and Intermountain Healthcare mutually agree that the Emergency Water Supply is 
adequate and that Intermountain Healthcare has made all required payments for said 
Emergency Water Supply.   
 
7.  Paragraph 7 and 8 of the Agreement, Annexation Agreement; Integration 

& Miscellaneous is not modified by this Amendment and shall remain in full force and 

effect. 
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IN WITNESS WHEREOF, the Parties have caused this This 2020 Amendment to 

2008 Water Service Agreement is to be executed as of the day and year first above 

written. 

 

     PARK CITY MUNICIPAL CORPORATION 
 
 
     _________________________________ 
     Andy Beerman, Mayor 
 
     Dated this ___ day of ___________, 2020. 
 
Attest: 
 
___________________________ 
Michelle Kellogg, City Recorder 
 
Dated this ___ day of ___________, 2020. 
 
 
Approved as to form: 
 
____________________________________ 
Thomas A. Daley, Sr., Deputy City Attorney 
 
Dated this ___ day of ___________, 2020. 
 
 
 
      IHC HEALTH SERVICES, INC. 
 
 
      ________________________________ 

Clay Ashdown, VP of Finance Strategy, 
Growth, and Development  

 
      Dated this ___ day of ___________, 2020. 
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ACKNOWLEDGED AND CONSENTED TO by: 
 
UNITED STATES SKI AND SNOWBOARD ASSOCIATION,  
a Utah nonprofit organization 
 
 
By: _________________________________ 
Print Name: __________________________ 
Its: _________________________________ 
 
Dated this ___ day of ___________, 2020. 
 
 



Exhibits “A”, “B”, “D”, “E” 

Exhibits “A”, “B”, “D”, and “E” were included in the 2008 Water Agreement, but are not referenced and 
therefore are needed in this the 2020 Amendment to the 2008 Water Agreement.   



Exhibit "C" 

WATER SERVICE AGREEMENT 
ERU CALCULATIONS BY USER* 

User/Property Function/Approved Use Peak Gallons ERUs**** Location** 
Intermountain Lots I, 6, 7, 8, 
Healthcare and 10 
Medical/Health 
Campus (Iuitial Phase) 

Hospital Facilities 12,750 7.97 Lot I 

Support Medical 19,138 11.96 Lots 1,6, 7, 8,or 
Offices/Buildings 10 

Permanent Irrigation 16,962 10.60 Lots 1, 6, 7, 8, or 
10 

Te1npora1y l1Tigation*** 56,667 35.42 Lots 1, 8, or 1 0 

Subtotals: 105,517 65.95 

USSA Property USSA Improvements 8,759 5.47 Lot3 

Totals: 71.42 
*Additional Comments: 
I. Water calculations are subject to the terms and conditions of the Annexation Agreement. 
2. No water in this Agreement shall be used, or available, for Lot 2, which is owned by 

Intermountain Healthcare and designated as open space. 
3. 

4. 

5. 

6. 

** 

*** 

No water in this Agreement shall be used, or available, for Lot 4, which is owned by the City and 
designated for affordable housing. 
No water in this Agreement shall be used, or available, for Lot 5, which is owned by the City and 
designated for recreational purposes. 
No water in this Agreement shall be used, or available, for Lot 9, which is intended to be 
conveyed to Questar Gas Company. 
No water in this Agreement shall be used, or available, for Lot I I, which Intermountain 
Healthcare does not intend to develop. 
References to Lots are as shown on that certain Amended Subdivision Plat for the Intermountain 
Healthcare Park City Medical Campus/USSA Headquarters and Training Facility, to be recorded 
concurrently with or following the execution of this Agreement. 
Temporary In-igation ERUs may be used, either as "Essential Water Supply" or "Non-Essential 
Water Supply," in connection with the development of future phases on Lots 1 and/or 8 (or other 
lots within Lots 1 and/or 8); provided that, in any such event, Intermountain Healthcare 
understands that, before any such ER Us may be used for the development of future phases, the 
temporary irrigation systems within Lots I and 8 must be removed from the Intermountain 
Healthcare Property. 

**** Numbers are rounded to the nearest I OOth. 

SaltLake-330804.9 0033566-00356 10 



Exhibit “F” 
2019 Peak Gallons Per Day 

Lots  Peak Gallons Per Day 
95% Percentile Daily Water Usage 2019 Lots 
1,7,10 

         70,321  

Peace House Lot 8 based on Calculated Impact 
Fee 

         21,024  

Total          91,345 
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