
STAFF REPORT
SAUSALITO CITY COUNCIL

MEETING DATE: February 25, 2020

AGENDA TITLE: Conduit financing for the Lycée Français de San 
Francisco Project

LEAD DEPARTMENT: Administration 

RECOMMENDED MOTION:
1. Conduct the public hearing under the requirements of TEFRA and the Internal 

Revenue Code of 1986, as amended (the “Code”).

2. Adopt the resolution approving the issuance of the Bonds by the CMFA for the 
benefit of Lycée Français de San Francisco, a California nonprofit corporation 
and an organization described in Section 501(c)(3) of the Internal Revenue Code 
of 1986 (the “Borrower”), to provide for the financing of the Project, such 
adoption is solely for the purposes of satisfying the requirements of TEFRA, the 
Code and the California Government Code Section 6500 (and following).

SUMMARY
Lycée Français de San Francisco requested that the City conducts a public hearing 
under the Tax and Equity Fiscal Responsibility Act (“TEFRA”) on February XX, 2020 in 
connection with the proposed issuance of revenue bonds by the California Municipal 
Finance Authority (the “CMFA”), a joint exercise of powers authority and public entity of 
the State of California, in an amount not to exceed $23,000,000, (the “Bonds”), to assist 
in financing and refinancing the acquisition, construction, improvement, equipping, and 
maintenance of certain educational, support and administrative facilities leased, 
occupied and operated within the City by Lycée Français de San Francisco. (the 
"Project"). The City Council needs to adopt a resolution to approve the financing of the 
Project by the CMFA.  

BACKGROUND AND DISCUSSION
Lycée Français de San Francisco requested that the CMFA serve as the municipal 
issuer of the Bonds in an aggregate principal amount not to exceed $23,000,000 of tax-
exempt revenue bonds. The proceeds of the Bonds will be used to: 



1. Refinance all or a portion of certain outstanding debt obligations of the Borrower 
(collectively, “Prior Obligations”) that, among other things, originally financed and 
refinanced the construction, improvement, equipping and furnishing of educational 
facilities leased, occupied and operated by the Borrower and located at 610 Coloma 
Street, Sausalito, California 94965, including related administrative facilities, site 
improvements, and parking (the “Campus Facilities”), located within the City of 
Sausalito, County of Marin, State of California (the “City”). 

2. Pay some or all of the Borrower’s costs to terminate one or more interest rate swap 
agreements entered into in connection with one or more of the Prior Obligations. 

3. Finance additional construction, improvement, equipping, furnishing and 
maintenance of educational, administrative, and/or student support facilities at the 
Campus Facilities, including reimbursement of certain previously incurred expenses 
in accordance with applicable provisions of the Internal Revenue Code of 1986, as 
amended. 

4. Pay capitalized interest on the Borrower Loan. 

5. Pay certain expenses incurred in connection with the issuance of the Borrower 
Loan.

In order for all or a portion of the Bonds to qualify as tax-exempt bonds, the City of 
Sausalito must conduct a public hearing (the “TEFRA Hearing”) providing for the 
members of the community an opportunity to speak in favor of or against the use of tax-
exempt bonds for the financing of the Project. Prior to such TEFRA Hearing, 
reasonable notice must be provided to the members of the community. Following the 
close of the TEFRA Hearing, an “applicable elected representative” of the governmental 
unit hosting the Project must provide its approval of the issuance of the Bonds for the 
financing of the Project.

California Municipal Finance Authority
The CMFA was created on January 1, 2004 pursuant to a joint exercise of powers 
agreement to promote economic, cultural and community development, through the 
financing of economic development and charitable activities throughout California.  To 
date, over 300 municipalities, including the City of Sausalito, have become members of 
CMFA. 

The CMFA was formed to assist local governments, non-profit organizations and 
businesses with the issuance of taxable and tax-exempt bonds aimed at improving the 
standard of living in California. The CMFA’s representatives and its Board of Directors 
have considerable experience in bond financings.

ALTERNATIVES
Provide alternative direction to staff. 



FISCAL IMPACT
The Bonds to be issued by the CMFA for the Project will be the sole responsibility of the 
Borrower, and the City will have no financial, legal, moral obligation, liability or 
responsibility for the Project or the repayment of the Bonds for the financing of the 
Project. All financing documents with respect to the issuance of the Bonds will contain 
clear disclaimers that the Bonds are not obligations of the City or the State of California 
but are to be paid for solely from funds provided by the Borrower.

The Board of Directors of the California Foundation for Stronger Communities, a 
California non-profit public benefit corporation (the “Foundation”), acts as the Board of 
Directors for the CMFA. Through its conduit issuance activities, the CMFA shares a 
portion of the issuance fees it receives with its member communities and donates a 
portion of these issuance fees to the Foundation for the support of local charities. With 
respect to the City of Sausalito, it is expected that that a portion of the issuance fee 
attributable to the City will be granted by the CMFA to the general fund of the City. Such 
grant may be used for any lawful purpose of the City. 

STAFF RECOMMENDATIONS
In light of the foregoing, and in order to support education, staff recommends that the 
City conduct the TEFRA Hearing and adopt the resolution in favor of the issuance of 
the Bonds by the CMFA.

ATTACHMENTS

ATTACHMENT 1: Resolution

PREPARED BY:  Yulia Carter, Assistant City Manager/ Administrative Services Dir.

REVIEWED BY: Mary Wagner, City Attorney

SUBMITTED BY: Adam Politzer, City Manager


