
 

AGENDA MEMO 

To: Davidson Board of Commissioners 
From: Jamie Justice, Town Manager 
Date: January 14, 2020 
Re: Proposed request for purchase of town owned lot on Armour Street, Parcel ID 00327602 

OVERVIEW 
Magnolia Homes, Inc (Purchaser) has expressed an interest in purchasing a town owned lot on 
Armour Street, Parcel ID 00327602, contingent upon the following conditions: 

1) A short option period for conducting: 

    (a) Phase I environmental with results satisfactory to the Purchaser. 

    (b) Soil testing with results satisfactory to the Purchaser. 

2) An approved Davidson residential housing plan satisfactory to the Purchaser. 

3) Should the town desire to conduct an appraisal of the property, the Purchaser is willing to 
reimburse the town for the cost of the appraisal at closing, subject to conditions 1 & 2 having 
been completed with results satisfactory to Purchaser. However, in an upset bid situation, the 
Purchaser would not agree to the expenditures for appraisal reimbursement nor would they 
begin testing and site plan review until the property was under contract with Purchaser. 

Staff is not aware of any previous town commitment of use for this parcel and there are no deed 
restrictions.   

REQUESTED ACTION 
This item is for discussion only. 

RELATED TOWN GOALS 
N/A 

OPTIONS/PROS & CONS 
Options:  Option 1: Sell the parcel 
                 Option 2: Retain it as town property 

If the board chooses Option 1, it would be an upset bid process where the statute outlines that 
bidders can upset this offer and any bidders can negotiate until ultimately there is a winning bid.  
Alternatively, it’s possible there are no other bidders in which case the town board could accept 



this offer.  The statute is designed so the process ensures the town is getting the most competitive 
bid and it’s known publicly.  

Pros: The town is not currently using this parcel.  
          Proceeds from the sale could go to others needs. 
          This parcel is not on the tax rolls so selling it for private development would increase the  
          tax base.  

Cons: The town would lose the ability to use this parcel for other town needs, e.g. affordable          
 housing. 
 Potential for objections from neighbors seeing any development. 

NEXT STEPS 
If the board would like to proceed with the sale, staff will add the item to an upcoming agenda 
for the board to consider this offer.   

 


