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Summary Recommendation 
Approve the proposed Renewable Energy Service Contract with Rocky Mountain 
Power, in a form approved by the city attorney. 
 
Executive Summary 
Park City has a commitment to utilize 100% renewable electricity by 2022 for city 
operations and 2030 for community-wide consumption.  In order to meet the 2022 city 
operations goal, staff has negotiated a Renewable Energy Service Contract with Rocky 
Mountain Power that will provide 15-years of renewable electricity (with options to 
extend), utilizing a new solar facility coming online in 2022. 
 
Background 
• On September 22, 2016, City Council passed Resolution 23-2016 to set 100% 

renewable electricity goals by 2022 for municipal operations. 
• On February 23, 2017, Park City and Rocky Mountain Power entered into a Joint 

Clean Energy Cooperative Statement to work together to source 100% renewable 
electricity for City operations and community-wide. 

• On November 8, 2017, City Council approved the Engineering and Professional 
Services Agreement with Rocky Mountain Power to pursue a renewable energy 
facility, model City electricity needs, complete regulatory filings, and sign a power 
purchase agreement with a renewable developer. 

 
Discussion 
Park City Municipal Corporation needs electricity to power streetlights, facilities, pumps, 
and even buses. To meet City Council’s goal of 100% renewable electricity for city 
operations by 2022, rooftop solar alone cannot not meet our needs. City Council 
approved the Engineering and Professional Services Agreement (EPSA) with Rocky 
Mountain Power two years ago to pursue a large Utah-based renewable facility.  
 
Since then, Park City has been able to magnify its sustainability efforts through 
collaboration. Staff looked at partnering with other large energy users to jointly pursue 
this project. Salt Lake City Government, Summit County Government, Park City 
Mountain, Deer Valley Resort, and Utah Valley University jointly agreed to join together 
to investigate a Utah-based renewable facility. 
 
EPSA Process:  



Procurement for multi-party existing electricity load for was new in Utah. The proposed 
RFP had to receive regulatory approval (2019R Utah RFP was issued on March 18, 
2019). Over 100 bids were received, reviewed, and ranked. Bids are confidential, and 
therefore pricing, location, or any other attributes cannot be discussed. The joint bidders 
agreed on the project, and filings have been made to conclude the EPSA.  
 
Next steps: 
There are concurrent processes that are taking place in order to bring the selected solar 
farm online, balance each participant’s electricity load with the new resource’s output, 
and pay for other utility services (billing, system upkeep, etc.).  
 
Renewable Energy Service Contract:  
Each customer must enter into a Renewable Energy Service Contract (RESC). The 
RESC directs Rocky Mountain Power to enter into a power purchase agreement with 
the developer and pay the utility to balance their accounts (a cost of $6,000 per year). It 
must be signed before the end of the regulatory process for this filing. 
 
Power Purchase Agreement:  
The solar developer and Rocky Mountain Power enter into a 15 year agreement with 
two additional 5-year options. This Power Purchase Agreement (PPA) will come online 
at the completion of construction (late 2022).  
 
Regulatory Process: 
The PPA and the RESC cannot individually move ahead, and must be approved by the 
Utah Public Service Commission. The Commission will make sure that the customers 
are paying for their costs, and the impacts and benefits of the new resource are properly 
accounted for.  The filing, made October 16, 2019, began the regulatory approval 
process. Docket 19-035-39 was opened and a timetable was set. The state regulators 
will review the entire process including bids received, cost calculations, and system 
impacts. They will then file their testimony and findings. Other parties could intervene in 
the process by December 27, 2019. A hearing will be held on January 13, 2020, to 
determine the final pricing impacts and determine if the RESC and PPA are in the public 
interest to proceed. 
 
Pricing and Risk: 
The final cost will be determined by the Public Service Commission. Park City Municipal 
annually spends over $2 million for electricity. Financial impact of the RESC is expected 
to be less than $22,000 annually. This includes the $6,000 cost of annual balancing 
Park City Municipal’s annual electricity use with renewable production.   
 
There is a risk to Park City if it signs the RESC. The account balancing fee 
($6,000/year), the cost of electricity, and any other associated network upgrades or 
unforeseen costs could be changed by the Public Service Commission. This risk could 
result in an annual increase of cost of approximately $35,000, however Rocky Mountain 
Power and Park City have taken many steps to reduce the possibility of this risk. 
Additionally, Park City enlisted outside counsel to advise and participate in the filing. 

https://www.pacificorp.com/suppliers/rfps/2019r-utah-rfp.html
https://psc.utah.gov/2019/10/17/docket-no-19-035-39/


Staff will work with Legal and our external counsel to update City Council of any critical 
updates, unexpected costs, or unforeseen impacts throughout the regulatory 
proceeding.   
 

 
Options for City Council to Consider 
 
Option 1: Council approves the Renewable Energy Service Contract with Rocky 
Mountain Power in a form approved by the city attorney (staff recommended) 
      

Pro: Park City will participate with Salt Lake City Government, Summit County 
Government, Park City Mountain, Deer Valley Resort, and Utah Valley University to 
procure solar electricity through Rocky Mountain Power. 

 
     Con: there is a potential cost risk 
 
Option 2: Do not approve the contract. 

 
Pro: No risk in regulatory process. 

a. Keep all options on the table on how to achieve the renewable energy goals 
including proposing new enabling legislation or regulatory changes. 

Con: meeting the 2022 100% renewable goal will become unlikely. 
 
Department Review 
Sustainability, Legal and Executive
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