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Recommendation
Staff recommends that the Housing Authority review, discuss, take public comment and 
approve the request to amend the Housing Mitigation Plan for Phase Two of the St. 
Regis Deer Valley Hotel based on the findings of fact and conditions of approval 
provided in the action letter in Attachment A of this report. The original Phase Two has 
been split into two Phases: Phase Two and Phase Three. The Applicant is requesting 
the remaining housing obligation also be split proportionally in two phases as well.  

Background
The original affordable housing obligation for St. Regis Deer Valley Hotel was set forth 
in the Rosewood Hotel CUP on December 12, 2001 (Housing Commission staff report 
and minutes can be found in Attachment B) and re-affirmed August 2, 2007 (Staff 
Report can be found in Attachment C). The terms of the affordable housing obligation 
were confirmed in a letter from city staff on September 17, 2007 and are as follows:

 The housing obligation is 12 Affordable Unit Equivalents (AUEs) and is 
calculated as 10 percent of the approved 120 unit equivalents (UEs) for the 
project. The mitigation rate was negotiated in the Deer Crest Settlement 
Agreement.

 The housing obligation for Phase 1 was 9.6 AUEs
 The housing obligation for Phase 2 is 2.4
 Three units shall be incorporated into the project.
 Up to eight AUEs may be paid as a fee-in-lieu based on Housing Resolution 17-

99 or as amended.
 No Certificates of Occupancy (CO) shall be issued for Phase I of the hotel until 

the affordable housing obligation has been satisfied (9.6 AUEs). No Cos for 
Phase II shall be issued until the remainder of the AUEs is satisfied.

As part of Phase I of the project, the developer provided the following.
 Two rental units totaling 1,492 SF (1.865 AUEs) were incorporated within the 

funicular building as part of phase one.
 Eight units were fulfilled through payment of an in-lieu fee totaling to $692,880.

These funds went into the general housing fund to support development of 
affordable housing units.

A total of 9.865 AUEs of the required 12 AUEs for the entire project was completed in 
Phase I. The remaining obligation of 2.135 AUEs (1,708 SF) were to be incorporated 
into Phase Two of the project also allowing that one AUE be fulfilled off site.



The St. Regis CUP (Phase Two) has been modified to complete the development in two 
phases (Phases Two and Three). Phase Two is currently under construction directly to 
the south of the St. Regis funicular building and contains nine condominium units 
equaling approximately 13.1 Unit Equivalents (UEs).  Phase Three is planned for a 
future date immediately north of the funicular building and will contain approximately 
16.4 UEs. 

On May 29, 2019, the Applicant submitted a request that the Housing Mitigation Plan be 
amended. The letter containing the request can be found in Attachment D of this report. 
The Applicant proposes the following:

 Split the requirement proportionally between Phases Two and Three: 
 1.135 AUEs (908 SF) in the Phase Two building
 AUEs in Phase Three. This unit may be provided within the Phase Three building 

or it may be provided off-site.

Staff is in agreement that splitting the obligation proportionally between Phases Two 
and Three meets the intent of the original agreement and recommend approval of the 
Applicant’s request.  Staff’s only concern is with the timing of the Phase 3 build out and 
the fulfillment of the unit that would be required. While the Conditions of Approval on the 
amendment of the CUP states that building permits application for Phase 3 must be 
submitted by December 31st, 2020, staff would like to incentives the Applicant to 
complete the fulfillment of units prior the start of construction of Phase 3. Staff proposes 
that a condition of approval be added that fulfillment of the one unit off-site only be 
allowed if it is delivery prior to any building permits being issued for Phase 3. If this does 
not occur than the unit must be provided on-site. 

Funding 
There are no costs associated with this request.

Attachments
A. Recommended Action Letter dated August 29, 2019
B. Staff Report and Minutes from Planning Commission meeting on December 12, 

2001
C. Staff Report from City Council meeting on August, 2, 2007
D. Letter Requesting to amend St. Regis Deer Valley Hotel housing mitigation plan


