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OVERVIEW AND BULLET POINTS SUMMARY OF
HYATTSVILLE GENERAL OBLIGATION BOND RESOLUTION

Overview:  Pursuant to Ordinance 2018-08 (the “Ordinance”), the City Council approved the 
issuance by the City of general obligation bonds in one or more series from time to time in an 
original aggregate principal amount not exceeding $13,825,000 in order to initially finance, 
reimburse or refinance costs of the projects identified therein as (i) Public Works Facility, (ii) 3505 
Hamilton Street, and (iii) Costs of Issuance.  (The Ordinance also includes bond anticipation note 
authority for interim financing, and refunding authority to refund any bonds once issued.)

The City is ready to proceed with a long-term bond issue in order to finance or reimburse project 
costs.  Due to the size of the contemplated issue and the fact that the audited financial statements 
of the City for fiscal year 2018 are not yet available, it has been recommended that the 
contemplated bonds be sold at “private sale” through a “negotiated underwriting”.  Stifel, Nicolaus 
& Company, Incorporated (“Stifel”) has been selected by the City to serve as the underwriter of 
the contemplated bonds.  

In connection with offering of the bonds, a Preliminary Official Statement outlining terms of the 
bonds and disclosing financial, economic, demographic and operating information regarding the 
City will be circulated to potential investors by Stifel.  At a time when market conditions are 
deemed attractive by Sudsina & Associates, LLC, the City’s financial advisor (“Sudsina”), and 
Stifel, Stifel will price the bonds (based on indicated investor interest) and assuming the Mayor, 
in consultation with the City Administrator, the Treasurer and Sudsina, agrees that the proposed 
pricing terms are attractive, and bond counsel agrees that the proposed financing meets any 
applicable legal requirements (under the Charter, the bonds may not mature more than 30 years 
after their date of issuance), the Mayor, on behalf of the City, will sign a Bond Purchase Agreement 
with Stifel fixing the terms of the bonds. The Bond Purchase Agreement is signed on the date of 
sale.  Once the Bond Purchase Agreement is signed, Stifel is obligated to purchase all of the bonds 
from the City on the date of closing, subject to compliance by the City with the conditions set forth 
in the Bond Purchase Agreement.

The Resolution to be considered for adoption on August 28 delegates authority to approve terms 
of the sale to the Mayor because with a negotiated underwriting, unlike a public sale at competitive 
bid, neither the time nor the date of sale is set in stone days or weeks ahead of time. While the 
parties involved in a negotiated underwriting always have an anticipated sale date in mind, the sale 
date can shift based on market conditions.  Therefore, it can be difficult to call the governing body 
into session to approve the sale terms in a timely fashion. 

As a limitation on the Mayor’s authority to approve the pricing terms, the Resolution provides that 
no maturity of the bonds may bear interest at a rate in excess of 6% per annum.  Although Sudsina 
and Stifel currently anticipate that coupon rates will not exceed 5% (based on current market 
conditions and assumptions as to the rating the City will receive from Moody’s), the max interest 
rate the Mayor may agree to is set at 6% to allow for changes in market conditions or the impact 
of the final bond rating.  The Mayor has the authority to reduce the final par amount of the bonds 
to less than $13,825,000 if the reoffering premium to be received in connection with the pricing 
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would otherwise cause the City to receive more bond proceeds than it needs (par plus premium); 
from a federal tax code perspective the City does not want to have an over-issuance problem.

The anticipated timeline is as follows:  (i) introduce/adopt Resolution on August 28; (ii) mail 
Preliminary Official Statement by August 30; (iii) conduct pricing/sale on September 12; (iv) “pre-
close” the bond issue on September 24; and (v) “close” the bond issue on September 25.  Promptly 
following the sale date, the form of Preliminary Official Statement will be revised and completed 
to reflect sale terms and circulated to bond purchasers as the final Official Statement.  The timeline 
could shift if the Resolution is not adopted on August 28, the Preliminary Official Statement is not 
mailed by August 31, or market conditions are such that the City Administrator, the Treasurer and 
Sudsina advise the pricing should not occur on September 12.

Summary of Bond Resolution:

 The Recitals trace the authority for and purposes of the contemplated bonds (referred to in 
the Resolution as the “Bonds”).

 Section 1 - Contains rules of construction.
 Section 2 - (i) Allocates the maximum principal (par) amount of the Bonds among the two 

projects and costs of issuance (collectively, the “Projects”), (ii) provides that if the par 
amount is reduced from $13,825,000 in accordance with Section 4, that the the Mayor, 
with the advice of the City Administrator and the Treasurer, may reduce and/or eliminate 
the maximum par amount of the Bonds to be applied to Costs of the Projects (as defined in 
subsection (b)), and (iii) provides Bonds proceeds are appropriated for the Costs of the 
Projects and may be reallocated in accordance with applicable budgetary procedures or 
applicable law. 

 Section 3 - Designates the Bonds as the “City of Hyattsville General Obligation Public 
Improvement Bonds of 2019” and specifies they may be issued in a maximum par amount 
not to exceed $13,825,000.

 Section 4 - (i) Provides the Bonds will be issued in book-entry only form with DTC; (ii) 
sets forth the preliminary amortization schedule (with a final maturity date of January 1, 
2049) and authorizes the Mayor, with the advice of the City Administrator, the Treasurer, 
the financial advisor and bond counsel, to adjust the amortization schedule from time to 
time prior to the sale, including by adjusting the overall par amount, eliminating maturities 
and/or changing the serial/term structure in order to address tax considerations, stay within 
the City’s Charter-mandated debt limit, correct typo or calculation errors, reflect then-
market conditions or address other financial considerations, as long as the final aggregate 
par amount does not exceed $13,825,000; specifies interest payment dates of January 1 and 
July 1, commencing July 1, 2020, and principal payment dates of January 1, subject to 
further adjustment as described in Section 4(f) .  

 Section 5 – Subject to the provisions of Section 4(f) (which allows for adjustments in the 
interest and principal payment dates and optional redemption features), the Bonds maturing 
on or after January 1, 2026 will be subject to redemption at the option of the City in whole 
or in part on any date on or after January 1, 2025 at a price of par plus accrued interest.  
The rest of Section 5 contains standard provisions for the mechanics of mandatory sinking 
fund redemption of any term bonds that are part of the final pricing structure and 
redemption of the Bonds at the City’s option.



3

 The Resolution contains standard provisions regarding registration of the Bonds in book-
entry only form with DTC (this is typical for publicly offered bonds), the authorized 
denominations of the Bonds, the manner of payment of the Bonds and provisions relating 
to the transfer or exchange of Bonds (Sections 4(a) and 6 and 7).

 Section 8 - The substantially final form of the Bonds is attached as Exhibit A and the Mayor
is authorized to approve the final form of the Bonds.

 Section 9 - The determination is made to sell the Bonds to Stifel at private sale through a 
negotiated underwriting; the substantially final form of the Bond Purchase Agreement 
attached as Exhibit B is approved, and the Mayor, in consultation with the City 
Administrator, the Treasurer, the financial advisor and bond counsel, is authorized to 
approve the final Bond Purchase Agreement (reflecting pricing and sale terms and other 
modifications deemed appropriate, including modifications as to how the “issue price” of 
the Bonds will be determined for federal tax code purposes, subject to the limitation of a 
maximum interest rate of 6%) and to sign the same.  Both prior to or in connection with 
the sale of the Bonds, the Mayor is authorized to modify the amortization schedule for the 
Bonds and to change the optional redemption provisions.

 Section 10 - The preparation and distribution of the Preliminary Official Statement in such 
form as may be approved by the Mayor and the Treasurer, with the advice of the City 
Administrator, is approved.  The Mayor and the Treasurer are also authorized to approve 
the final Official Statement (that will reflect the terms of pricing of the Bonds) and any 
necessary supplements or amendments to either the Preliminary or final Official 
Statements.

 Selection of the following professional service providers is approved: (i) Manufacturers 
and Traders Trust Company as bond registrar and paying agent for the Bonds and (ii) 
MuniCap, Inc. to serve as dissemination agent under the continuing disclosure undertaking 
to be delivered by the City as required by SEC Rule 15c2-12, and the Mayor is authorized 
to execute any agreements with such entities (Sections 11 and 17).

 Sections 11-13 provide for the mechanics of payment of debt service on the Bonds, 
undertaking the closing on the Bonds, and receipt and application of proceeds of the Bonds

 Section 14 - The City’s full faith and credit and unlimited taxing power are pledged to 
payment of the Bonds and the City agrees to impose necessary property taxes to pay the 
Bonds; provided that, to the extent other moneys are lawfully available to pay debt service 
on the Bonds, the taxes otherwise required to be levied will be reduced proportionately.

 Sections 15 and 16 – Any two or more of the Mayor, the City Administrator and the 
Treasurer are authorized to execute and deliver at closing the tax certificate addressing 
certain covenants and representations regarding the tax-exempt status of the Bonds, and 
the City covenants to comply with applicable federal tax code requirements.

 Section 17 - The City agrees to deliver a continuing disclosure undertaking in connection 
with the Bonds as required by SEC Rule 15c2-12 and to comply with the provisions of 
such undertaking while the Bonds are outstanding (which include the electronic filing with 
a repository of certain annual financial information and operating data regarding the City 
and notification of certain specified events; the proposed form of such undertaking will be 
an exhibit to the Preliminary Official Statement).  The Mayor and the Treasurer are 
authorized to approve and execute such continuing disclosure undertaking.

 Section 18 - The provisions of the Resolution shall be liberally construed in order to 
effectuate the contemplated transactions.
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 Section 19 – The Resolution will be effective immediately upon its adoption.
 Exhibit A – The substantially final form of the Bonds.
 Exhibit B – The substantially final form of the Bond Purchase Agreement.
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