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Summary Recommendation
City Council should adopt a resolution authorizing the reimbursement of certain capital 
expenditures including acquisition, construction and completion of improvements to the 
water system of the City through future anticipated Water Revenue Bonds to be issued 
by the City in fiscal year 2020, 2021 and 2022.

Background and Analysis
The City’s Water Fund currently anticipates capital improvement projects, as adopted in 
the 2019 Capital Improvement Plan and proposed 2020 Capital Improvement Plan, over 
the next five years in the amount of $160 million. Water improvement projects and 
design work for several projects are currently underway. These include significant 
design work related to the construction of the MIW project (Three Kings Water 
Treatment Facility) and related capital improvements.

Construction of these projects will continue over the next 5 years, with water revenue 
bonds being issued as needed to fund the projects. The first of these bonds is planned 
and budgeted in FY 2020 as construction of the MIW project begins. The bond is 
currently anticipated to be approximately $38 million with similarly sized bonds following 
in FY 2021 and 2022.

The Water Fund has sufficient funding available in FY 2019 to cover the cost of project 
design and construction without the need to issue water revenue bonds. The attached 
Water Revenue Bond Reimbursement Resolution allows the City to reimburse qualifying 
capital expenditures which occur in FY 2019 within sixty days prior to the passage of the 
Resolution or will be paid from the Fund on or after the passage of the Resolution. This 
will allow FY 2019 expenditures to be included in the future 2020 Water Revenue 
Bonds, if necessary, which will allow the City to maintain sufficient water fund balance in 
the fund during the next 5 years of water improvements. 

Funding Source
Debt service for water revenue bonds will be funded though water service fees and 
water impact fees and is included in the rate structure which has been adopted as part 
of the Budget, 5-Year CIP and included in the 30-Year Water Fund Model.
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