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House Bill 173—Economic Development
Job Creation Tax Credit—Sunset Extension

The Job Creation Tax Credit (JCTC), established in 1996, provides a tax credit to businesses that 
expand or establish a facility in Maryland, resulting in the creation of new jobs.  Through this tax 
credit, Maryland businesses that create a minimum number of net new jobs in the State may 
qualify for income tax credits up to $3,000 per job or $5,000 per job, if the jobs are located in a 
‘revitalization area.’ 

During the 2017 legislative session, Senate Bill 673 established three categories within the JCTC 
program, each with a different minimum number of new jobs. Any business can qualify for JCTC if it 
creates at least 60 new full-time jobs in a 24-month period. If a business is in a JCTC priority funding 
area, it must only create 25 new full-time jobs. Lastly, a business that creates jobs in counties with 
annual average employment less than 75,000 or median household income less than two-thirds of the 
statewide median household income must only create 10 new full-time jobs to qualify for the credit. 

By establishing lower minimums for job creation, a significant hurdle preventing broader  participation 
in the program was eliminated. The 2017 change gave rural counties  a more attainable incentive for 
attracting new jobs.
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Why is this 
needed?

HB 173 extends the sunset of JCTC to January 1, 2027. 

For tax years 2007 through 2017, over 156 facilities have reported creating more 
than 11,852 jobs with an average wage of approximately $56,457. This activity 
may not have taken place without the tax credit. 

While the current sunset provision does not take effect until January 1, 2020, it 
will affect businesses who have been creating new jobs throughout 2019 because 
all positions must be in place for 12 months to qualify.  Without this extension 
businesses who created jobs after December 31, 2018 will not qualify for this 
important credit.


