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Executive Summary 
 
The Energy Innovation and Carbon Dividend Act will enact a revenue neutral carbon fee to 
encourage a market-driven approach to reduce greenhouse gas emissions. The fee would be 
collected from fossil fuel producers and importers, and carbon intensive products producers. 
Revenues would be evenly distributed among American consumers monthly. According to 
supporters of the bill, this policy will reduce America’s greenhouse gas emissions by at least 
40% in the first 12 years. The price is set at $15 per metric ton of carbon dioxide equivalent (MT 
CO2-e) and will increase by $10 MT CO2-e/year. 

 
Background 

 On March 24, 2016 City Council elevated Energy to a Critical Priority and set a goal of 
net zero carbon emissions for municipal operations by 2022 and citywide by 2032. (link) 

 On November 29, 2018 City Council voted to accelerate this goal to 2030 and invite 
other local governments to set similar ambitious goals. (link) 

 
Discussion 
This policy puts a fee on fossil fuels like coal, oil, and gas charged at the source, e.g. mine, well, 
or port. The fee starts at $15/MT CO2-e and increases by $10/MT CO2-e. The fee will increase 
until fossil fuel emissions have reduced by 90 percent. The intent of the policy is to reduce 
carbon pollution and drive energy companies, industries, and consumers to move toward 
cleaner, cheaper options. 
 
The money collected from the carbon fee is allocated in equal shares every month to the 
American people to spend as they see fit. Program costs are paid from the fees collected. The 
government does not keep any of the money from the carbon fee. 
 
The Energy Innovation and Carbon Dividend Act includes narrow limits on regulations related to 
greenhouse gas emissions covered by the carbon fee, so that those emissions are not subject 
to both the fee and regulation for the first 10 years. After that time, if the emission targets 
mandated in the bill are not being met, EPA regulatory authority over covered GHG emissions 
would be restored. This is one of three ‘environmental integrity’ mechanisms built into the bill, 
the others being a ratcheting up of the carbon fee from $10 to $15 per metric ton if targets are 
not met, and two National Academy of Sciences studies of environmental impacts. 
 
Importantly, the Clean Air Act will remain the law of the land. The Clean Air Act is the 
foundational EPA authority over greenhouse gases and was confirmed by the Supreme Court’s 

https://parkcity.municipalcodeonline.com/book?type=resolutions#name=04-16_Energy_Critical_Priority
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/272387/32-2018_2030_Energy_Goal.pdf


Massachusetts vs. EPA ruling in 2006. The regulatory limits in this bill affect only three existing 
mechanisms: (1) the Clean Power Plan (CPP), which never went into effect and is being 
replaced by the Affordable Clean Energy rule (ACE) proposed by the Trump Administration; (2) 
permitting rules referred to as ‘New Source Performance Standards’ (NSPS) for new industrial 
plants that emit greenhouse gases; and (3) permitting rules for plant modifications under the 
same NSPS provisions. These three mechanisms would be put on hold as long as emissions 
targets were being met. This bill explicitly preserves the limits on greenhouse gas emissions 
from vehicles that are part of the Corporate Average Fuel Economy (CAFE) Standards, 
including California’s waiver to apply more stringent emission standards. 
 
If emission targets are not being met after 10 years, Congress gives clear direction to the EPA 
to regulate those emissions to meet those targets. The pause does not impact EPA regulations 
related to water quality, air quality, health or other issues. It is assumed that this policy’s price 
on pollution will lower carbon emissions far more than existing and pending EPA regulations. 
 
Once the program has reached its goal of cutting U.S. greenhouse gas emissions 90 percent 
below the 2015 level, it will automatically end. 
 
Staff recommends supporting Park City’s endorsement of the Energy Innovation and Carbon 
Dividend Act. 

 
Department Review 
Sustainability, Legal and Executive
 

 Funding Source 
No funding is required at this time. 
 
Attachments 
A Resolution by the Park City Council to Endorse the Federal Energy Innovation and Carbon 
Dividend Act  

 
Energy Innovation Act Question and Answers 

 

 

 


