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Summary Recommendation
City Council should review the Comprehensive Annual Financial Report and formally 
accept the Audit for the Fiscal Year ended June 30, 2018.

Executive Summary
The Comprehensive Annual Financial Report (CAFR) is the major document used to 
communicate the City’s financial condition. State law requires Park City to follow the 
Uniform Fiscal Procedures Act for Utah Cities, UCA § 10-6-101 et seq., which requires 
an independent audit of the City’s finances annually. The audit is performed by certified 
public accountants (Piercy Bowler Taylor & Kern). The Council must accept the audit 
within 180 days of the end of the fiscal year. After acceptance, a copy is filed with State 
Auditor and the City Recorder as a public document.

Background
State law requires Park City to follow the Uniform Fiscal Procedures Act for Utah Cities, 
UCA § 10-6-101 et seq., which requires an independent audit of the City’s finances
annually. The audit is performed by certified public accountants (PBTK). The Council 
must accept the audit within 180 days of the end of the fiscal year. After acceptance, a 
copy is filed with the State Auditor and the City Recorder as a public document.

The CAFR includes all funds of the City and is presented in four sections: Introductory, 
Financial, Statistical, and Internal Control and Compliance Reports.

The Introductory Section contains a letter of transmittal, a directory of principal officials 
and an organizational chart of the City. The Financial Section contains management’s 
discussion and analysis (MD&A), the basic financial statements, notes to the financial 
statements, required supplementary information, individual fund statements for which 
data is not provided separately within the basic financial statements, as well as the 
independent auditor’s report on these financial statements and schedules. The 
Statistical Section includes selected financial and demographic information, generally 
presented on a multi-year basis. The Internal Control and Compliance Reports Section 
contains the independent auditors’ report on internal control and compliance required by 
Government Auditing Standards and state compliance as required by the State of Utah 
Legal Compliance Audit Guide.



The CAFR is the major document used to communicate the City’s financial condition. It 
is distributed to various bond-rating agencies, investors in the City debt and the State 
Auditor for use in evaluating City finances. The first two basic financial statements, the 
Statement of Net Position (pages 22-23) and the Statement of Activities (pages 24-25), 
present information on a government-wide, full-accrual accounting basis which reflect
the overall financial position of the City and its various funds, not just the amounts 
available for budgetary purposes. Fiscal operations in the government-wide statements 
are organized into two major activities: governmental and business-type.

Fund information is also presented for major funds individually and non-major funds 
combined in a single column in the basic financial statements (pages 27-40). Because
the focus is so different between fund statements and government-wide statements, a 
reconciliation between the two types of statements is necessary to understand how the 
numbers differ. Such reconciliations are provided on pages 28 and 30. Comparisons of 
“budget-to-actual” results for the General Fund are presented on page 31.

Staff suggests attention be focused on the MD&A (pages 4-20) and the notes to the 
basic financial statements (pages 42-89). The notes to the basic financial statements in 
the Financial Section provide required detailed disclosures and a description of the 
financial statements.

The Statement of Net Position (pages 22-23) may serve as a useful indicator of a 
government’s financial position. The City had positive net position of $364.6 million at 
fiscal yearend. The largest portion of net position, $294.3 million, represents the net 
investment in capital assets. Restricted net position of $18.2 million is resources that 
are subject to external restrictions on how they may be used. The remaining $52.1
million in net position are unrestricted and may be used to meet the City’s ongoing 
obligations. Again, this is an overall financial position indicator and is not the amount of 
current resources available for budgetary purposes.

Looking at the results on a fund basis (page 27), the City’s governmental funds reported 
combined ending fund balance of $63.1 million, an increase of $16.8 million compared 
to the beginning of year fund balance amount.

Utah State code establishes a 5.0 percent minimum ($1,728,227) and a 25.0 percent 
maximum ($8,641,136) of total revenues limit to the amount that may be accumulated 
as the balance in the General Fund. As of June 30, 2018 the unassigned fund balance 
in the General Fund was $7,730,233 and was $910,903 below the 25.0 percent limit. 
The unassigned fund balance increased by $232,956 in fiscal year 2018.

General Obligation Bonds – Audit of Bond Expenditures
Resolution No. 16-98, Resolution to Appoint a Citizens Committee to Advise the City 
Council on Community Priorities for Open Space Acquisition, Methods to Permanently 
Preserve Open Space, and to Account for Expenditure of Open Space Bond Proceeds 
should Voters Approve a General Obligation Bond to Preserve Open Space, requires 



the City to annually audit bond expenditures and report the results of such audit to the 
public.

Comments from the City’s Audit Firm, PBTK
The auditors identified no areas involving material weakness in the operations or
internal control structure of the City.

Alternatives for City Council to Consider
1. Recommended Alternative: Accept the audit of the Comprehensive Annual 

Financial Report for the Fiscal Year Ended June 30, 2018.  
Pros

a. Compliance with State law.
Cons – N/A

Consequences of Selecting This Alternative
Audit and Comprehensive Annual Financial Report for the Fiscal Year Ended June 
30, 2018 will become public record and submitted to the State Auditor in compliance 
with State law.

a. Null Alternative: Denial or continuation of the item.  
Pros – N/A
Cons

a. Denial, modification or continuation of the item could result in the City 
becoming non-compliant under Utah State Law. The audit must be 
approved and accepted by Council by December 31, 2018 to be in 
compliance.

Department Review
Finance, Legal, Executive

Funding Source
Not applicable

Attachments
Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 2018


