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Summary Recommendation 
Staff recommends Council approval the Third Amendment to the current Kimball Art 
Center lease for the property located at 1401 Kearns Blvd. The Third Amendment 
extends the lease to March 30, 2019, with an additional 12 month term extending to 
March 31, 2020 during which time the City has the right to issue a 180 day termination 
notice for site demolition and redevelopment. (Attachment A)

Background
On January 9, 2018, Park City Municipal Corporation purchased property from Bonanza 
Park, LLC and JP’s Nevada, LLC known as the Bonanza Park East property. This 
property was purchased with the intention of redeveloping the property as the Park City 
Arts and Culture District, through a public/private partnership with the Kimball Art Center 
and the Sundance Institute. 

With the purchase of the property, the City assumed all rights and obligations as 
landlord under the Leases of all tenants on the property. All tenant leases in place under 
Bonanza Park, LLC and JP’s Nevada, LLC contained termination clauses for site 
redevelopment and demolition. It had long been the intention of the previous owner to 
redevelop the property in its entirety. With transfer of the property, the City assumed all 
leases in their existing form. The City provided the option for all tenants to extend 
current leases to March 30, 2019 under the existing terms of the lease assumed from 
the previous landlord.

The City is currently in the master plan development (MPD) process for the site with its 
development partners the Kimball Art Center and the Sundance Institute. As part of the 
MPD process, the Arts and Culture District development design, development and site 
preparation timelines and development and purchase agreements, will be developed 
and refined. It is the City’s intention to allow the Kimball Art Center to occupy the current 
Kimball Art Center building until it is necessary to begin site preparations for the new 
district. The Third Amendment allows the City and KAC to move forward in this manner.
It will be necessary for the Kimball Art Center to temporarily relocate during the 
construction of the new Kimball Art Center building and the Arts and Culture District. 
The agreement requires the City to provide 180 days’ notice and requires the Kimball 
Arts Center to provide 30 days’ notice prior to terminating the lease. This will provide 
flexibility to the KAC in the event that they find suitable temporary space during the 
construction process.

Funding



The Kimball Art Center is responsible for the maintenance and operation of the facility. 
The City has agreed to provide winter snow removal service for the current KAC 
building and parking lots, which is consistent with other leases in the Bonanza Park 
East property. Funding will come from lease revenue of the Bonanza Park East property 
and from the one percent municipal transient room tax levied for the purchase, 
development and operations of the planned Arts and Culture district. 

Recommendation
Staff is recommending approval of the Third Amendment to the Lease Agreement to the 
Kimball Art Center for the use of the property located at 1401 Kearns Blvd.

Attachments
A THIRD AMENDMENT TO LEASE AGREEMENT


