
STAFF REPORT
SAUSALITO CITY COUNCIL

MEETING DATE: October 30, 2018

AGENDA TITLE: Authorize the City Manager to Execute Amendment 
No. 1 to the Professional/Consulting Services 
Agreement with AEW Engineering for Services 
Associated with Closure of the Underground Storage 
Tank at the MLK Campus

LEAD DEPARTMENT: DPWEngineering

RECOMMENDED MOTION: Adopt a Resolution Authorizing the City Manager to 
Execute Amendment No. 1 to the Professional/Consulting Services Agreement 
with AEW Engineering for Services Associated with Closure of the Underground 
Storage Tank at the MLK Campus

SUMMARY
During maintenance on the building known as the Boiler Room located on the MLK 
Campus, a contractor identified a vent pipe at the exterior of the building.  Further 
investigation and research revealed that an Underground Storage Tank (UST) had been 
installed in the late 1940’s to provide fuel for the Boiler Room for the radiant heating of 
the school buildings.  State Senate Bill 4451 requires the removal of all single walled 
UST’s by the year 2025.  Once Staff became aware of the existence of the tank, Staff 
began the process of having the tank removed from the site.  

Staff contacted AEW Engineering, an Environmental Engineering consulting firm with a 
long history of supporting the City on other projects, for assistance in the removal of the 
UST and related regulatory compliance, including providing reports to the San Francisco 
Bay Regional Water Quality Control Board (RWQCB), managing the sampling and 
testing of soil and groundwater and overseeing the removal and disposal of the UST 
from the premises.     

AEW Engineering has provided the City with assistance on various stages of the removal 
of the tank.  These stages have all been billed separately.  The cumulative amount of the 
                                                
1 https://www.waterboards.ca.gov/ust/docs/sb445_notification_lf_9_26.pdf



services that AEW Engineering has provided has exceeded the purchasing authority of 
the City Manager and now Staff seeks approval from the City Council for an amendment 
to AEW’s professional/consulting services agreement to cover the remainder of the costs 
associated with their assistance on the removal of the UST  

DISCUSSION/ANALYSIS
AEW Engineering initially provided Staff with a proposal to oversee the removal and 
disposal of the UST in the amount of $11,300.  Upon excavation and exposure of the 
tank, additional oversight was required by AEW Engineering which resulted in a change 
order of $6,600.  Once the tank was removed, AEW prepared an Environmental 
Investigation Work Plan on behalf of the City for submittal to the RWQCB.  The 
RWQCB, after reviewing the report, test results and proposed work plan, directed the 
City collect and perform laboratory analysis of soil and water samples to form the basis 
for regulatory closure of with a deadline of September 1, 2018.  AEW Engineering 
submitted two proposals to the City for the required work.  The first was for the oversight 
of the boring and sampling work and the second proposal was for the preparation of the
Closure Report in the amounts of $19,600 and $6,400, respectively.  In order to meet 
the required deadline imposed by the RWQCB, AEW scheduled and provided oversight 
for the test borings and prepared the Final Closure Report and assisted the City in 
meeting the deadline.  

The borings and water samples test results did not return with significant issues and it 
was AEW’s recommendation to the RWQCB that the site be closed permanently and 
that no additional actions were needed or warranted.  

The additional proposals from AEW Engineering place the cumulative amount for their 
services above the signing authority of the City Manager, which is $25,000 for 
Professional Service Agreements.  Staff at this time respectfully seeks the Council’s 
authorization to allow the City Manager to approve Amendment No. 1 to the agreement 
with AEW in the amount of $26,000.

ALTERNATIVES
Staff has not identified any superior alternatives.  

FISCAL IMPACT
The funding for the services associated with the removal of the UST to date has been 
provided by the MLK Enterprise Fund operating budget. The City's adopted FY18-19 
budget has adequate funds available and unencumbered for the recommended 
agreement amendment.  At this time, no further costs or work from or by AEW 
Engineering are anticipated.  

STAFF RECOMMENDATIONS
Staff recommends that the Sausalito City Council Adopt a Resolution Authorizing the 
City Manager to Execute Amendment No. 1 to the Professional/Consulting Services 
Agreement with AEW Engineering for Services Associated with Closure of the 
Underground Storage Tank at the MLK Campus



ATTACHMENTS

Attachment 1 – Resolution Authorizing the City Manager to Execute Amendment No. 1 
to the Professional/Consulting Services Agreement with AEW Engineering for Services 
Associated with Closure of the Underground Storage Tank at the MLK Campus

PREPARED BY: Loren Umbertis, Manager, Maintenance Division
REVIEWED BY: Jonathon Goldman, Director of Public Works and City Engineer
REVIEWED BY: Brian Moura, Administrative Services Advisor (Contract)
REVIEWED BY: Mary Wagner, City Attorney
SUBMITTED BY: Adam Politzer, City Manager


