
COUNCIL MEMORANDUM

Memorial City Hall
24 South Street

Auburn, New York 13021

TO: Honorable Mayor and Members of City Council

FROM: Seth Jensen, Director of Municipal Utilities and
Christina J. Selvek, Director of Capital Projects

DATE: May 10, 2018

RE: BOND ORDINANCE #5 OF 2018

Background:
On April 7, 2016 the City Council authorized Bond Ordinance #3 of 2016 to undertake the 
reconstruction of the City’s water distribution system, including the reconstruction and 
improvement of the existing water distribution main on NYS Route 34 (North Street) at an 
estimated cost of $1,045,000. Since the original bond was issued there has been an increase in 
both scope and cost estimate. 

On October 5, 2017 the City Council authorized Supplemental Bond Ordinance #3 of 2017 
increasing the project budget from $1,045,000 to $2,200,000.  The budget increase was primarily 
due to an expansion of the project limits to include 1000 ft of additional water main replacement 
on York Street and requirements set by NYS DOT for water main replacement within Route 34 
right of way. 

Since the October 2017 supplemental bond authorization additional unforeseen water main 
breaks along North Street have been encountered and it is necessary to include the replacement of
the North Street water line from York St to Quarry Road as part of this capital project.  

Staff is seeking approval of $800,000 additional bond authorization to install new 12" water main
from the intersection of York/North to the intersection of Quarry/North, providing for a new 
main for high quality service and redundancy to the industry in the area.  Replacement of water 
main in this area will also provide a continuous 12" feed to northern extend of the City on North 
Street.  The Cayuga County Sewer and Water Authority has expressed interest and recently 
expressed interest in connecting to the City of Auburn in this location as a second source to their 
infrastructure that is currently provided by a single connection at State Street. 

The City currently has acquired a competitive bid to complete all of the necessary work described 
above, replacing Auburn's water line infrastructure from Carpenter Street to Quarry Road along 
North Street, and from North Street to Chase Street Extension along York Street.  The following 
table outlines the anticipated costs associated with this project:



EFC financing requires the full project to be authorized in a bond ordinance regardless of grant 
proceeds that will reduce the final bond issued.

Recommendations:
It is recommended the City use EFC financing over traditional market financing. In addition, the 
City will work with NYSEFC in an effort to obtain additional grant funding to assist in the 
overall cost of this project.

The Director of Municipal Utilities and Director of Capital Projects are recommending the 
increase in project scope because of the recent main breaks on North and York Street, causing 
disruptions to NUCOR Steel and Hammond and Irving's operations.  The purpose of the project 
is to provide reliable water service and redundancy of service within the northwest quadrant of 
the City.  Additionally a new 12" main feed will be provided to the north City Line for future 
connection to wholesale customers in Sennett and/or the Cayuga County Sewer and Water 
Authority.

Fiscal Implications:
This project will be funded through a combination of grant funds and EFC market rate financing. 
The estimated total cost of local government market rate bond financing is approximately 
$50,000 - $70,000 over EFC financing.

The total project cost of $3,000,000 will be financed through $627,000 in grant funds and 
$2,373,000 in bond proceeds unless additional grant funds become available for the project. 


