
Stephen G. Riley Municipal Complex 
One Town Center Court  Hilton Head Island  South Carolina  29928 

www.hiltonheadislandsc.gov 

 

TO: Finance & Administrative Committee 
FROM: Marcy Benson, Senior Grants Administrator 
VIA: Shawn Colin, Assistant Town Manager – Community Development 
DATE: July 5, 2022 
SUBJECT: HUD/CDBG Entitlement Program Consolidated Plan Amendment 

Recommendation:  

Staff recommends the Finance & Administrative Committee forward a recommendation to Town 
Council for approval by resolution of the attached Five-Year Consolidated Plan (2020 – 2024) 
substantial amendment as required by the U.S. Department of Housing and Urban Development 
(HUD) for participation in the Community Development Block Grant (CDBG)Entitlement Program.  

Summary: 

The 2020 – 2024 Five Year Consolidated Plan is being amended to add the reallocation of CDBG-
CV funds in the amount of $102,899 for program year 2020.  This amendment brings the 
cumulative amount for all CDBG-CV funding rounds for the Town of Hilton Head Island to 
$634,987.  In accordance with the Fiscal Year 2020 CDBG first and third rounds of CDBG-CV 
funding the reallocation funds will be allocated to public services activities and administrative 
services carried out by the Community Foundation of the Lowcountry as outlined in the plan.  
This action is considered a substantial amendment to the Five-Year Consolidated Plan.   

Background: 

In 2020 HUD accepted the Town’s 2020 – 2024 Five Year Consolidated Plan which included the 
Fiscal Year 2020 CDBG funds and the first and third rounds of CDBG-CV funds.  On May 13, 2022, 
HUD issued notification of a reallocation to the Town of CDBG-CV funds in the amount of 
$102,899.  These funds became available when other CDBG grantees did not apply for or declined 
their awards. The reallocated funds were made available to grantees that demonstrated capacity 
to quickly expend CDBG-CV funds.  Grantees eligible for the reallocated funds were limited to 
those that expended 99 percent or more of their CDBG-CV funds by January 4, 2022.  To accept 
this reallocation HUD requires the 2020 – 2024 Five Year Consolidated Plan be amended to 
include this reallocation amount. 
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This reallocation is in addition to the first and third rounds of CDBG-CV funding and brings the 
cumulative amount for all CDBG-CV funding allocations to $634,987.  The Fiscal Year 2020 CDBG 
allocation remained at $238,313. In accordance with the uses previously designated in the 
original 2020 – 2024 Five Year Consolidated Plan, the reallocated funds will be allocated to public 
services activities in the Town and administrative services to carry out funding distribution.  These 
public services activities are intended to address the prevention, preparation, and recovery 
efforts related to COVID-19, as outlined in the strategic plan and expected resources sections of 
the amended 2020 – 2024 Five Year Consolidated Plan.  These funds will be administered through 
an amended memorandum of understanding between the Town and the Community Foundation 
of the Lowcountry.  The total amended amount of Fiscal Year 2020 CDBG funds and CDBG-CV 
funds is $873,300. 

As of June 27, 2022, the Community Foundation of the Lowcountry has distributed $730,833 to 
16 public service organizations.  In accordance with CDBG administrative services spending limits 
$38,604 of 2020 CDBG and CDBG-CV funds have been disbursed for administrative services.  The 
Community Foundation of the Lowcountry has acknowledged two percent of the reallocation 
amount ($2,058) is sufficient to carryout the administrative services for the reallocated CDBG 
funds. 

The Town’s Citizen Participation Plan, which guides the development of or changes to the 
Consolidated Plan, defines a substantial amendment as when activities are to be added, deleted, 
or substantially changed in terms of purpose, scope, location or beneficiaries.  This substantial 
amendment proposes to add $102,899 in CDBG-CV funding for addressing the prevention, 
preparation and recovery efforts related to COVID-19 which will substantially increase the 
amount of funding available for public services activities and administrative services originally 
stated in the 2020 – 2024 Five Year Consolidated Plan. 

The draft 2020 – 2024 Five Year Consolidated Plan substantial amendment was released to the 
public on June 30, 2022, for a five (5) day public comment period.  No public comments were 
received.  A summary reflecting these results is included as an attachment to the Consolidated 
Plan substantial amendment. 

Upon submission of the 2020 – 2024 Five Year Consolidated Plan substantial amendment HUD 
will review the plan and if satisfactory an acceptance notice, and revised grant agreement will be 
issued. 

Attachments: 

1. Resolution 
2. Exhibit A – Five-Year Consolidated Plan (2020 – 2024) 


