
STAFF REPORT
SAUSALITO CITY COUNCIL

MEETING DATE: March 22, 2022

AGENDA TITLE: Accept, Receive, and File the Sausalito Audited Basic 
Financial Statements for the Year Ended June 30, 
2021. 

LEAD DEPARTMENT: Finance

RECOMMENDED MOTION: Accept, Receive, and File the Sausalito Audited Basic 
Financial Statements for the Year Ended June 30, 2021.

SUMMARY
Each year the City is required to have an independent audit of the City’s financial 
statements.  The City engaged Maze and Associates to conduct the audit for the year 
ended June 30, 2021.  Maze and Associates completed the audit on January 31, 2022, 
rendering their opinion that the City’s financial statements, “presented fairly, in all 
material respects, the respective financial position of the governmental activities, the 
business-type activities, each major fund and the aggregate remaining fund information 
of the City as of June 30, 2021” and that staff took fiscal actions related to cash flow and 
fund transfers “in accordance with accounting principles generally accepted in the 
United States of America.”   Maze had some recommendations to improve internal 
controls related to timing of processes and separation of duties.   Staff asks Council to 
accept, receive, and file the Sausalito Audited Basic Financial Statements for the year 
ended June 30, 2021, as prepared by Maze and Associates. 

BACKGROUND
State Law requires every general-purpose government publishes a complete set of 
audited financial statements. The City is responsible for the accuracy, completeness 
and fairness of the data presented in the report. The Audit report is prepared in 
compliance with California Government sections 25250 and 25253 and in accordance 
with Generally Accepted Accounting Principles (GAAP) set by the Governmental 
Accounting Standards Board and standards prescribed by the Government Finance 
Officers Association of the United States and Canada (GFOA) and audited in 
accordance with generally accepted auditing standards by an independent firm of 
certified public accountants. An annual review of the governmental activities, the 
business-type activities, each major fund, and the aggregate remaining fund information 



as well as internal controls and significant accounting policies are all standard parts of 
an audit and ensure that the City is maintaining financial statements that are free from 
material misstatement and in compliance with new GASB regulations as they are 
issued. 

DISCUSSION/ANALYSIS 
The City’s independent auditors, Maze & Associates, completed all testing and 
documentation for the City’s fiscal year 2021, reviewing the City’s financial practices 
and auditing the year end basic financial statements.  

In their opinion, Maze and Associates found the City’s Basic Financial Statements for 
the year ended June 30, 2021, were presented fairly in all material respects and were 
prepared in accordance with generally accepted accounting practices.  The report is 
included as Attachment 1.

As a part of their review, Maze and Associates look at the City’s internal controls over 
financial reporting as a basis for designing their audit procedures.  Maze made no 
statement regarding the effectiveness or lack thereof of any particular control.  The 
criteria used was to identify practices where procedures would not allow timely 
identification and correction of misstatements. 

Maze and Associates also issued a separate Memorandum on Internal Control dated 
January 31, 2022, which is an integral part of the audit and is included with this report 
as Attachment 2.

Staff submits the attached report to be accepted, received, and filed.   

FISCAL IMPACT
None

STRATEGIC PLAN ALIGNMENT
Goal 3: Enhance our Fiscal Resiliency

STAFF RECOMMENDATIONS
Accept, Receive, and File the Sausalito Audited Basic Financial Statements for the Year 
Ended June 30, 2021.

ATTACHMENTS
Attachment 1- Audited Basic Financial Statements, June 30, 2021
Attachment 2- Memorandum of Internal Control

PREPARED BY: Vivian Chu, Finance Director     
SUBMITTED BY: Chris Zapata, City Manager


